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- Name of the Paper : : Financial Accounting |
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T ' (Write. you}‘ Roll No. on the top immediately on receipt of this question paper. )
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Note :  Answers may be written either in English or in Hindi; but the same medium should be

used throughout the paper.
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Attempt all questions. Show your workings clearly
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%—-\1. (@) Explain the need and importance' of Accounting Standards. B 5
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(a) Explain the convention of ‘Materiality’ giving examplevs; Does Materiality contradict ‘Full

Disclosure’ ? v : 5
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() From the following Trial Balance of Geeta, you are required to prepare :

8408

10

() Trading and Profit and Loss Account for the year ended on 31st March, 2017,

and _

- (ii) Balance Sheet as on that date.

(f) Stock on 31st March, 2017 was 96,000..

(i) Stock destroyed by fire was ¥ 6,000 and the Insurahce Company accepted a claim

for ¥ 3,600.
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Debit Balances L Credit Balances 4
Stock on 1-4-2016 _70,000 Capital 3,00,000
Plant and Mchisiss 3,50,000 | Wages Outstanding 4,000
Rent 30,000 | Sales 15.00,00 )
Depreciation on Plant and | Creditors 45,000
Machinery 15,000 | Bills Payable 16,000
Wages ‘ 20,000 | Discount 12,000
Salary for 11 months 11,000 | Commission 8,000
Cash 27,000 |
Purchases 2,70,000
Debtors 80,000
Discount 2,000
. Carriage Inwards 4,000 =
Bad debts 6,000.
8,85,000 8,85,000
Adjustments :
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epare : 10 ‘ ‘ . .
‘ : @#ii) R 1,600 paid as rent of the office was debited to Landlord account (included in
st March, 2017, - Debtors). : : '
(iv) Write off further bad debts T 4,000, -
i ; Sales include sales on return basis. Approval for sale of ¥ 2,500 has not b‘een received
: % till 31-3-2017. The rate of gross profit on this sale was 25% on cost.
3,00,000 Tl & frefafed TEe 999 ¥ sTue s R
4000 () 319, 2017 %l FAE 96 & few MR & -TM @, a9
sp0000k) G) & fafs =1 Seiw s .
45,000 T'Hﬁ' 1) - 4 L) : 4
16,000 1-4-2016 1 Wi - 70,000 kSl | 3,00,000
12,000 n 1zrrre T Wi | 3,50,000 | HSRA SeRRN & 4,000
8000 foran | 30,000 | fewht ‘ 5,00,000
| | Wi T Wit W | SRS 45,000
SRR (FW) 15000 | 3@ few | 16,000
CEE 00000 | % e 12,000
| 11 WEH o 11,000 | wHEH 8,000
- . ® ke 27,000 '
F - ECR 270,000
- — IWR | 80,000
| 8,85,000 | ‘ 4
| e - 2,000
| EF I I 4000
| .
. 3N RO ~ . 6,000
ly accepted a claim | ;
| 8,85,000 , ' 8,85,000
' PTO.
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(ii) W%W%mﬁwmm%moowmﬁaﬁ
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Or/(372ran)
 Prepare an Incbme and Expenditure Account for a College for the year ended 31 st Marc;h,
2017 and a Balance Sheet as on that date from the following information : 10
Receipts 4 Payments 4
Cash (1§4#2016) 50,000 | Pay and Allowanées‘ 22,00,000 1
Postage Stamps (1-4-2016) 700 Bpoks for Library 50,000
Tuition Fées 2,00,000 | Postage and Stationery 12,000
Fines 10,500 | Newspapers 2,000 )
- Annual Grant from Government 30;00;000 Science Lab Equipment 22,000w
~ Interest on Securities | 28,000 Repairs and Maintenance ‘ 18,000
Rent from use of Hall 70,000 | Audit Fees 8,000
Grant for Building Fund 20,00,000 Additions to college building | 30,00,000
‘ Cash in hand (31-3-2017) 46,600
Postage Stamps (31-3-2017) | 600
53,59,200 53,59,200
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3,600 T T |
4
e & |
§ & L
{ T 25% AT
ended 31st March,
rmation . 10 |
P = ‘
22,00,000
50,000 ﬁ
/ 12,000 E
» 2,000;
1t 22,000
}ice 18,000§
| s,oool"
uilding 30,00‘,000L
017) 46,600 |
o0n| 600
i ‘53,59*,200%
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The College had the following assets on 31st March, 2016 :

Furniture — % 3,00,000; College Building — ¥ 4,00,00,000; Library Books — X 80,000;
Science Equipment — ¥ 3,00,000; 10% Investments — ¥ 3,00,000 and Oustanding
Tuition fees — % 22,000.

Provide for Depreciaﬁon on the closing balances of the following assets :

Land and Buildings @ 5%; Furniture @, 15% and Librafy Books and Science Equipment
@ 20% .

31 W, 2017 ) GAE gL 9 & AU TF BN F - WA @R
ity den Frefafen el & S faf w1 dew die o SR e

WEE v ¥ |SEamd - 2
TS (TFF) (1-4-2016) 50,000 |39 R W 22,00,000
=k P (142016 700 | et & o femars 50,000
TRAE B 2,00,000 | € Q_q' _yl 12,000
g ’ 10,500 | HHTER-T 2,000
WHR A aiftieh 3‘@?{17! 30,00,000 | foam of& ST 22,000
yfasgfadi | = 28,000 | T TE TEwEE 18,000
e B S A R | 70,000 | SrE-wiem | 8,000
v fafer @ faw e | 20,00,000 | e faféen # ofs 30,00,000
T UHe (31-3-2017) 46,600
|z e (31-3-2017) 600
53,59,200 ' 53,59,200
P.TO.
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foe SUHTT — T 3,00,000; T 10% — ¥ 3,00,000 TAT SIHMAT IR
HE T 22,000 | v
frefefen TRawfEl @ a9 W IR WEH SIS
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@ 20%

X purchased a second-hand machinery on 1 -2-2015 for ¥ 80,000; paid ¥ 12,000 for
its overhauling and ¥ 8,000 for its installation which was completed by 31-3- 201 5. The
company provides depreciation on its machinery at 20% p.a. on diminishing balance method
from the date it was put to use and closes its books on 31 December evéry year. On
1-10-2016; a repair work was carried out on the machine and ¥ 5,000 were paid for

the same. The machine was sold on 31-10-2017 for a sum of ¥ 21,000 and an amount

of ¥ 2,000 was paid as dismantling charges.

- Prepare Machinery Account and Provision for Depreciation on Machinery Account from

2015 to 2017. 6

X A 1-2-2015 FI 2 80,000 F TH G e W, $HH WA & g
% 12,000 @€ waﬁwm % fau 2 8,000 wm S 31-3-2015 6
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’\?TE{ : | (b)) What is the signiﬁcance of inventory valuation ? What is the difference between Periodic
_R EEIREEEER L )v» b and Perpetual System of Inventory Valuation ? ‘ k 4

paid % 12,000 for |
by 31-3-2015. The
ing balance method g
Elaer every year. On
l,OOO were paid for

000 and an amount \
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inery Account from
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Kavita purchased a machine for ¥ 80,000 on 1st April 2015. She charges depreciation
on Straight Line Method and closes her books on December 31st every year. The machine

has a useful life of 8 years after which it can be sold for 8,000. She purchased another

- machine oh May 1st 2016 for ¥ 45,000 with 5 years useful life and nil residual value.

- In 2017, the first machine was sold for Z 50 ,000 on June‘30th when a new machine

was purchased for ? 30,000 w1th 3 years useful hfe and X 3, OOO as residual value. Prepare

the machinery account for the 3 years ending December 31, 2017.
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. March b1 (Stock in hand) | 600 units @ 12 per uait
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Calculate the value of closing inventory according to Weighted Average Method on

March 31, 2019 :

March 05 Purchases 7,500 units @ ¥ 13 per unit ) |
March 10 Sold | ‘ 6,000 units @ ¥ 15 per unit
March 12 Sold. " 1,100 units @ ¥ 18 per unit
‘ March 14 Purchased 5,000 uni';s @ Tl pér unit
March 22 Sold 4,500 units @ I 23 per uit
March 30 Purchas;: returns 500 units (6ut of goods purchased on March 14)
| _31mé,2019vﬁﬂrﬁaaﬂmﬁfa$a§aﬂmmnmtfﬁr@aﬁm

01111%?(3191?&2?:”@) 600@@?1291%!?{?!2
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10 @ 6000@@%159%{%?6%?@%

12 W= 1100{%2@%1891%!{%2#?@%%
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3.5 (@) = S’harma sold 5 machines costing % I,O0,000‘ each to Verma on hire purchase basis on

(b)

1-1-2016. Verma paid ¥ 1,00,000 on the above date and agreed to pay the balance

_in five yearly instalments of X 80,000 each‘together with interest @ 10% p.a. starting

from 31-12-2016. Verma charges Depreciation @ 10% p.a on Diminishing Balance Method.

Books are closed on 31st Decé_rhber every year. Verma could not pay the third instalment

~ in time whereupon Sharma repossessed two machines at an agreed value of cash price

less 40%. Sharma sold one of the repossessed machines for ¥ 45,000 after incurring

T 2,000 on its repairs. -

Show relevant accounts in the books of both the parties showing all your wo;kings. 7

ol 3 1-1-2016 1 fewmn ah'q IAUR W I3H % 1,00,000 H AN Gl

:tﬁ'v—crqsﬁ?ianfﬁaaﬂanfﬁscrﬁaaﬁfqaﬁm,oo,ooomw%m.

qar I qfd W‘ﬂ“‘l’ﬁﬁ 31-12-2016 ¥ Y& BW a1 Ufa a8 @ 10% HT |
ﬁm@mq%sok,oooﬁiﬁamﬁiﬁWéﬁﬁ‘oﬁmm‘@l
a9 3 gEwE A Tsf R 9 o 10% TermE 9@ fEA W oW
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T AR T fawd w3 D WA B IR g d 40% FH FEE T
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How is Operating Lease different from F 1nan01a1 Lease ? . ' 3
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(a) Fromthe following partlculars find the profit for the year ended 31-03-2019 using Stock
and Debtors System. The gross profit is 30% on sale price : - ‘ 7
2018 « . T
April1  Stock in the shop = ' 18,000
April 1 Instalments Overdue ’ ' . ‘ 20,000

- April 1 Stock out with the customers at HP price. : 40,000
’2019 | ; e _
March 31  Stock ih the shop - ' ; . 63,000
March 31 Instalments Overdue o _ 22,000
. Goods purchased for sale on H.P. during the year » 1,85,000
Cash recelved durmg the year ‘ - 1,80,000
Goods repossessed (Instalments due 5 000) valued at 2 OOO -

ﬁﬂfaa?mﬁmammusﬁwwﬂﬂmﬁgqmomow@wm

2018
1 3
1 e

1',31§‘€4' 

2019
- 5 HH
31 A=

ﬁ%mwwmﬁﬁmﬁaﬁwmwwsm%%:

s W s ' ‘ 18,000
S Twed ' v T 20000
[P, G W TEhi ﬁ stock out | ¢ 40,000
s e | 63,000
s fed 22,000 -

aﬁ%aﬁmHPmﬁaﬁ%m@ﬂmww 1,85,000

o & SRA W hS - ¥4 180,000
e w1 g (SRR fered 5000) 1{?@’1?! 2,000
Hl —
hr
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 using Stock
‘ 7

£
18,000
20,000

40,000 (ﬁ ;

63.000
22,000
1,85,000
1,80,000
2,000
)19 h1 THT

E

4

20,000
40,000

63,000

22,000

A= 1,85,000
1,80,000

2,000

18,000 kl\

Gk

4

.. (b) Give Journal entries in the books of Lessee in case of Financial Lease.

8408
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Mrs. Lahiri & Daughtérs, Delhi has a branch at Jaipur. Goods are invoiced at cost

~plus 25% which is the selling price of the branch. From the following, prepare

Jaipur Branch Account (Debtors System) to calculate the profit for the year ending

31st December, 2018 :
Balances as on January 1, 2018
Branch Stock at Invoice Pri‘ée
Branch Debtors |
Branch Cash (for Petty expenses)
Transactions during 2018
Goods invoiced to Branch
"Goods returned by branch to head office
Credit sales at branch
Cash sales at brapch
Cash réceived from Debtors at branch
Cash sent for Rent and Sélaries to branch
Disco_unt allowed to branch debtors .
Petty Expenses at Branch
Balances as on 31st December, 2018
Branch Stock

‘Branch Debtors

7

35.000
75,000

4,000

3,00,000
12,500
1,75,000
90,000

1,76,000

- 28,000

1,000

3,000

60,000
i

Picey
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1 v, 2018 1 3w T - | 2
| sioteh ged W \m@n ETE | | 35,000
@ SRR . . ' ,75,000
: WW(W@%W) . 4,000
o 2018 & WA < | ’
IS E s Ll | e AR | ‘?r@n 3,00,000
e g U SEied H e S ' 12,500
g # SuR ferhl | o | 1,75,000
e # TS forshl . 9000 »
g # 2R @ W %S S 1,76,000
W@W%Wﬂmwaﬁw . 28,000
Wéﬁﬁﬂﬁ@zaﬁa‘ﬂﬁaﬂﬁ 1,000
e # GeU @ ' T 3un0
31 femmr, 2018}‘4@3[ 3w Tl
R | 60,000
e WK 2
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3 25% (b) A Company has 3 Departments for which the details are given as follows : 3
@, 31 Department A  Department B Department C
E 3 ’ Floor Area occupied ' 20% ' 30% : 50%
Sales : : 1,00,000 2,00,000 3,00,000
3 .
No. of Employees 100 120 150
35000 4N . | .
| \T Allocate the following expenses to the 3 departments 3
{0 Rent 4 T 80,000
4,000 Lighting % 12,000
| Selling Expensés_ ' T 42,000
3,00,000 - Labour Welfare Expenses T 18,500
12,500 TH FA & dH faum § e faero feger i e © o
175,000 feramr A faum B fawm ¢
' afera w1 TRA 20% 30% ' 50%
90,000 k |
176,000 v IEE] | oL 21,00,000 2,00,000 ©3,00,000
, HHANE & 100 ' 120 L
28,000
v da faur @ emEfed ©
1,000 _ ;
. [ERE % 80,000
3,000 :
: EEIN . < 12,000
fosnt @d . % 42,000
60,000 . : 3
AH AN G ¢ % 18,500
4 PTO.
1 &
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(@ M/s XYZ Ltd. has branches at Delhi and Agra and goods are invoiced at cost plus

 a profit of 20% on sales. The following information is available of the transactions at

Delhi branch for the year ending 31st March, 2018 : 7
a _ | :
Stock at Invoice Price (1-4-2017) | , ’ 40,000
Debtors (1-4-2017) v v 12,000
Petty Cash ('11-4-2017) . 150
Petty Cash (31-03-2018) . _f | 250
b Gy ' - 11,000
| Stock a‘g Invoice price (31-03-2018)' v ' 50,000

Transactions during 2017-18 :

Goods sent to branch (at. cost)b ( 4 ' | 2,61,000
Goods returned by branch to HO .(at invoice prjce) | - 15,000
Cash sales - | 105000
oraie = 1,80,000
Normal loss at IP , : | . 350
Goods Pilfered at P . o o

: Caéh sent fof petty expenses | o , 3‘2’000
Flaidihesiat Dol bt o o | 400
Goods returned .‘by Debtors : _ : v 500




500

|
|
| a5 ~ ‘ 8408
8 : ~ - - v
e ’l : You are required to calculate the profit'by making the Branch Adjustment and Profit
E and Loss Account under Stock and Debtor System.
B ] 'ﬁXYzfaaﬁﬁwﬁamwmﬁW%ﬁﬂwmamﬁaﬁm
e \[ 20% % @ Thed S WA ¥ 31 AT, 2018 F G B AA
-~ ll Aﬁ@-ﬁqﬁwﬁwﬁﬁﬁﬁﬁmﬁf&awﬁw%.
| | 7
z 1
. | v Jod W W6 (1-4-2017) , , 40,000
40,000 L b ‘ \
LT TWR (1-4-2017) . DD
12,000  § :
[l G A (1-4-2017) o 150
1500 1§ ' . L ,
[t' TeU UHS (31-03-2018) < 250
2 9 3R (31-03-2018) L i
: | , ;
1100 - 3 o god W WIE (31-03-2018) ‘ | . 50,000
50,000 x , 2017-18 & SR T : |
* | TR @ A W1 (e W) ol 2,61,000
2,61,000 I g q&d wEied w A Aad S (S I W) 15,000
15000 b ol . | L 1,05,000
1,05,000 | - IR fol , ‘ | 1,80,000
136,000 | L . | | 350
P R AA AU o 3,000
350 |
| Teu @l & faw Twe ST _ 32,000
3,000 | -
| fooelt wman H oTNE WU ' ' 400
32,000 | e » o |
' 4 N g U a9H ’ 8 500
400 ' | ~ | '
| P.T.O.
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A ©fF R IRR Tsh & oiaia yen TeSeeHe a9 9-gH e
C (e 1 ) L e :
(b) State the basis of allocation of common expenditures among different departments. 3
faf= fawr & o= oW =@l & STEed w1 SER Sy |
A, B and C were partners in a firm sharing profits and losses in the ratio of 4 : 3 : 3. As
‘on December 31, 2018, they decided to diéSlee the firm and B was appointed to realise

the assets and distribute the cash. B is entitled to 5% commission on the amounts received

from stock and debtors. Thp Balance Sheet of the ﬁrmv on the date of dissqlution was as

below : 10
Liabilities | e ¢ Assets a4

Creditors 6,00,000 | Cash at Bank 15,000

Capital Accounts : Debtors '4,55,000

A 3,00,000 Stock 5,00,000

B 2,00,000 5 _5,00,000 Profit and Loss Account 1,00,000

' Capital Account - C | 30,000

11,00,000 11,00,000

B reported that the assets realized as :

Debtors Z 4,50,000; Goodwill ¥ 20,000 and stock ¥ 3,50,000. Creditors were paid ¥ 5,75,000
in full settlement. However, an old liability of the ﬁrm was found that was omitted from the

~ books and had to be paid T 25,000. C was insolvent and paid only 50% of what was due
from him on his own account. ;

Prepare Realisation Account, Bank Account and Partners” Capital Accounts.

N I

o
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fstell A,BAIC4:3: 36%343qraﬁamaﬂxaﬁwmaﬁ@tsﬁ%mﬂm
I 31 REm=R, 2018 1 SR W w9 FWT w1 Suen fFA AR B B ghE
ents. 3 ﬁﬁaqamﬁamawﬁﬁaﬁamﬁ@%qﬁ%mwwﬁmaﬁtéﬂﬁ
L @mwﬁn@rmmmﬁmmm%nﬁmaﬁﬁfawwﬁﬁéﬁavﬁz
i P = wer o .
realise = — - - .
| 3 AT 4 uRemfar 4
Ficived (AL : o
wasas L amR ‘ | 600000 | % & Iwe 15,000
E w0 e ~ : | ' _
S el TR 4,55,000
— _ A 3,00,000 & 5,00,000
115,000 , ‘ .
? B 2,00,000 5,00,000 | TMH-BIM o ~ 1,00,000
455,000 . _ v
500,000 , - , st T ¢ 30,000
1,00,000 ‘ 11,00,000 11,00,000
e B A warn f wwfwdl 1 ogen 3w oweR & ,
1,00,000 ' o ; .
E - SRR T 4,50,000; AW T 20,000 3R i 2 3,50,000 | WER w1 quf oA |
v v?5,75,0003ﬁ5{|WWW@'W‘WWWWWW@I
£ 5,75,000
4 %aﬁmwamaﬁizsooomwmmwcﬁmﬁméwaﬂi
] from the
- wa%@ﬁﬁaﬁaaw%waﬂmﬁmwm
t was dul

'azﬁﬁm,a‘m@mamwﬁaﬁ@iﬁ@rﬁmﬁ

P.T.O.
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Sarita, Gunjan and Reema are in Partnership. The following is their Balance Sheet as on

31st March on which date they dissolved the paﬁnership. They share profit in the ratio

9,50,000

SRR 10
Liabilities 4 Assets 3
Secured Loan 1,00,000 | Cash at Bank 20,000
Creditors : 2,20,006 Debtors 3,00,000
Gl o 50,000 | Stock 5,00,000
Sarita’s Capital 3,00,000 | Profit and Loss Account 1,00,000
Gunjan"s Capital 2,80,000 | Reema’s Capital Account 30,000
9,50,000

It was agreed to repay the amounts due to the Partners as and when the Assets were realized.

There was a contingent liability for ¥ 15,000. Expenses of Realisation were estimated at

! ? 10,000. Assets realized as follows :

15th April ¥ 50,000

Ist May ¥ 1,96,000. Contingent liability was paid ¥ 10,000.

31st May ¥ 1,84,000. Actual expenses amounted to I 8,000.

Prepare a statement showing the distribution of cash among the partners.

A

I
i
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et as on
he ratio

10

20,000
3,00,000
5,00,000
1,00,000

30,000

9,50,000

> realized.

imated at

L

)
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o, g ol G e § #131  # ww ddt e Freftan ¥

fom R 3 iR ® W7 e A E A 5.3

2% UM H AN H SeaR

H T o
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