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| B.Com. (Hons.)/I D :
Paper —FINANCIAL ACCOUNTING
(New Course : Admissions of 2004 and oawardS)

Time : Section A : 2% Hos e ‘ .‘Maximum_‘ Marks : Sectionr A — 55
Time : Sectlon B : 30 Mmutes . ‘ . Maximunﬁ Marks 3 Secti.on B2l
it (WrLte your Roll No on the top meedzately on recezpt of this questzon paper. ) '
: ] Note .—  Answers may be written either in English or in Hindi; but the same medium should be used

: \ throughout the paper.
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This question paper has 2 Sections. Sectien A is cofnpulsory for all examinees.
Sectlon B is meant only for those examinees who have not offered computerlsed
“accounts (applicable for students of regular colleges) Students of SOL have
& attempt Section A and Section B. Section A and Section B are

10 be answered on separate Answer-books
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Attempt All questi()ns.:, Use of simple calculator is allowed.

‘Wofkings shall -form paft of yoﬁr.answer.
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SECTION A
()
1. State 'Withk reasons whether the foilowing stétements are True B
‘(i) Advanée taken from a customer 'is taken -as income or salés. :
- (i) - Periodic inventory gi?es a c“ontimiou‘s» balance of stock in haﬁd.

(iii) Depreciation has to be provided even in case of loss in a financial year.

(iv) IFRS have been "i;ssued by Institute of Chartered Accountants of India (ICAD-.

(v) Credit sale of machinery' should be rccbrded in the sales book. 3

w

(v'i) Heavy advertising expenditure to introduce a new product is revenue expenditure

(vii) Income is a source of capital.

FRU SR Soorg it fR fefafad weR W ¥ oW oSN

O TE R ot W A W oem w owm ¥ oW

(i) oo TOREY WeET =i w9 TR T

(i) 7

@v) I8

) #

(vi) W

i)

. From

Accoun

on tha

Land a

Plant é
Furnitur
Sales -

Re’furn



| year.

5771

kxa (ICADL.

xpenditure;
“
.
%
I
|
|
|
z

) 5777

'(zzz)wﬁwmm%m@ﬁ?ﬁaaﬁﬁmﬁﬁe’n

(@) IFRSWWW&;WW#@T(ICADWWﬁW

sl

k(v)ﬁs'zmmﬁqaﬁﬁﬁﬁﬁﬁ@ﬁﬁﬁm’émm%w

g(w)ﬂrfm%\srm@'a’r @rmwaﬁmﬁawﬁmmw%w

=l B R

'(vzz)mgsﬁm@ﬁa'ﬂ?%lj

. From the followmg Trial Balance and mformatlon prepare Tradmg and Profit and Loss

Account of Mr. AJ1t for the year ended 31st March 2014 and a Balance Sheet as

on that date :

Particulars i f L Cr. (Rs)
Capital o o o o
St v 12,000
Land and Building : 90,000
Plent and Macmﬁe&» . L 20,000
Fm‘nimfre e - o 5000

 Sales. | ‘ I . , 1,40,000
SR o‘utwafd’_ e . ,, 6,000

P.T.O.
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Additional fnjbrmation : .
: (‘i)‘ :Vglue' of closing ‘stock on 31-0342014 was Rs. 27,300. ‘ ‘U‘)/ ‘
(zz) Fire 'koc‘curred oﬁ‘ 23rd Mar_ch; 2014 ‘and Rs. A1y0,000 worth éf ’general .goods

v

were destroyed. The insurance kcompa‘ny accepted claim for Rs.- 6,000 -only and

4

paid the claim money on 10th April, 2014.

(iii) ‘Bad debts amounting to Rs. 400 are to be written off, Provision for bad and

~ doubtful debts is to be made at 5% and for discount at 2% on debtors. Make

@)

Q)

(vi)

~ and 5% on furniture.

(vii)

2% of creditors for discount.

o~

a provision of

Received Rs. -6,000 worth of goods on\ 27th March, 2014 bLit the Invoice of

purchases was not recorded in Purchase Book.

Ajit took away goods worth Rs. 2,000 for personal use but no record was

\

made thereof.

Charge depreciation at 2% on land and building, 20% on plant and machinery

A

o

Insurance prepaid amounts to Rs. 200. \(\/ . - 12

P.T.O.
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The other iy
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Income and Expenditure Account of a club as on 31st March, 2014 is given to ‘t‘
' : 3 Cash @
you : ;
Expenditure Bs Income B.’
Salaries . 2.35,000 | Subscriptions 2,20,000  pumit
Diet Expenses 20,000 | Donations 40,000 | _
Rent and Rates 5,000 |.Interest on Investment ‘
Tnsurance 2,000 for full year @ 5% p-a. 90,000 |
Office Expenses 8,000 Miscellanéous Receipts 6,000 - f
Surgery and Dispensary ’
Expenées . 10,000 _@,
Depreciation : » ]
Bulding 37,5000
Fumiture 1,200
Instruments 8,000/ 46,700
Surplus of Income over Exp. 29,300 |
3,56,000 3,56,000
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The other information supplied to you are as under :

31122012 31122013
Cash in hand . - . 0 11,500
‘ Cash at bank‘ . V . 54>000 - ?
Buﬂdmg - . 7_,50,_0;00 s |
B B i - 20,000 -
’Instruments’ . ﬁ - ‘ 35,000 ?
- Sub;cripﬁgn'ou@taqding - o ‘ 159000. | ‘45,000
: SﬁbSc;ription' received in advance ' - 6,000 o 8,QOO
Salaries outstand}ingl o ' : 18,000 20,960

‘ Instruments purchased during the year were Rs. 5,000.
You are required to prei)are the Receipts and Payments Account of the Hospital for

the year ended Decembér, 2013 and the "Balance Sheet as on that date. Submit ‘your

~ working clearly. , . : : \ 12

P.T.O.
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(b) Mr Sachm keepS hlS books on smgle entry and prov1des you Wlth the followmg

(a) :Explaln the hrm\tatlons of ﬁnanc:1al statements from meomplete\ records e 3

"pglnforrnanon . L ‘ . e

Furmture andFlttmg . l} .".;jff*‘ 50 000 ;; o **6,0 ooo
. ‘Stock o 30 000 oy ooo
. ktSundl'y Deotors - . - ‘5“- 1 o . ’60 000' 70 000

Sundl’y Credltors ‘> 20,000 o

f ;Prepald expenses

k;;kOutstandmg expenses; :’ 6,000

’Recelpts and Payments m 2013 | | -
,Recelpts from Debtors | P __'2_,1'0,000.‘",

o “"',“'"*;:‘:,T‘Pald to Credltors ‘1’.00;000' i

‘ijartage | 20,000 |

- ‘Drawmgs ' | 1,2(-),’00"(,)"
. . Sundl‘y expenses ; -

’Prepare Tradmg and Proﬁt & LOSS Account for the year ended 3lst December,

: ,’f’~:_2013 after prov1d1ng for bad debts at 10% and Balance Sheet on that date
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 XYZ L. purchased on Ist Janvary 2009, certain’ machinery for Rs. 1,94,000 and

Pt Re G000 on fs crson. On 1t July 200, ddifoml machinery costng
R 100,000 vas ﬁﬁficha.séda On st July 2011, the y‘iﬁééhine.f}’,; ,P"’r,i*éhéSéd, on. Ist:

L

T

- machinery was puchased at a cost of Rs. 1,50,000. Depreciation was provided annualy’

N

- on 3lst Decamber at the rate of 10% pa. on the original ost."No. depreciation nee
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L (a)
.
- selling price which is cost plus 333%. From the following particulars, prepare

Bl‘anch ACCOHIlt at lnvolce pI’lCe Show : aISO ran ChDebtors Account énd GOOdS

- Debtors on Ist April, 2013
' Goods invoiced to branch during the year at invoice price

B debe witen of
Chequesem tObranch .

Vaani Co. Delhi has a branch at Kolkata. It invoices goods to the branch at

~ sent to Branch .

~ Sundry expenses

Stk in SNl Wm0

e g 577

How will you deal with loss of siock under Stock and Debtors System 23

Account i the books of Vaani Co. Delhi ;

o

§ 8
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" A company with its Head Office at Delhi has a Branch at Agra. Goods are invoiced
to the branchat costplus 33% %Whlch 1S the sellmgpnce The following mformatlon
~ is given in respect of the branch for the year ended 31st March, 2014 :
o G@pds “sent ,tO"' branch during the year at 1nv01cepnce i 4,80,000 ‘L
_ Stock on lst-April, 2013 (mvoice pricey . o 24000 |
Cash Sales © 1,80,000 |
 Returns from custorhefs - el L :{l‘, . 16,000
» Bfanch' exf)enses "pa‘id“fOr cash i : 53,500
_ Branch debtors, balance (142013) . 0 0 0 30,000
B e e
- Sto;ck‘ro‘ri *’3;1”stﬁ:Mar’ch,ﬂ“201.4»‘ ‘(vinVo'ic,‘:‘é_price) - _4'8,:0‘0’.0
. Branch debters balance o31:32004) 0= @ oo . ot 0 g 96,500

.
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: qulections from Debtors ; ’ : vis 2,70,000
o °.B.ran‘ch debtors’ cheque returned dishonoured : f i 5,000
woiced | You are required to ascertain the Profit made by the Branch by preparing the
mation ‘ - necessary accounts under the Branch Adjustment Method. Mol
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WIW S S . L » 180000
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W fee e % o B | | 53,500 _
W@T 3 éﬁa'ra w e (1-4-2013) : 30,000
agf‘am ST ‘ - S 1,000
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(a) Dlscuss bneﬂy the perpetual ana penod1ca1 syatems of stock takmg - 3
: (b) From the fullowmg data, calculate the value of closmg lnventory accordlng to FIFO

’ and Welghted Average Method on. March 31 2014 usmg perpetual 1nventory
, _systerr)l - : | | '

. 'March i 4_ Stock i\‘n’-ha‘n’dl 400'\11.nitsv~@ o 7.5:0' cach
*P.m.echases;";‘ L - -

MarchiS' ; 600 umts @ Rs._S eacﬁ - ,-

: March : 15 500 ‘units @ Rs 9 e‘achk'
‘Mar‘ch)l2.5‘ - 400 'units. @" Rs. 3.50 each -

~ March 30 300 wnits @ Rs. 9.50 each

£

-k



70,000 §

 FIFO

entory |

Issues :

”‘~Mar,ch 3 '

' _March 10
‘March 17
- March 26
Méfch k3_1

March 31

Eai i

@ , .

300 units
,‘ 500 ‘u“.njts
400 ‘u@s
500 units
- 1>(/)0 ﬁﬂits

100 units (shortage) - v 9
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(@ What is Hir‘e—l?ﬁrchas,e ‘Trading Account ? HOW is it prepared ? 3y

(B)  Saksham Ltd. sold three cars for a total cash price of Rs. 9,00,000 on hire-

,vpur,cha'_se 'bkasis to Mr. Va.rdaan on Ist January, 2010 The term$;' of agreemeht»

 provided for Rs. 2,70,000 as cash down and the balance of the cash price in |

‘t’hree equal instalments together’/'with interest at 10% pa. The »insta_lments were. |

Mo oa

\ '. pa};able at the end of ‘eaeh year Mr Vardaan paid the ﬁrst‘ 1nstalment en time




i B

hire-
ement

ce in

;‘f

( 23) | P .5

: but failed tq_ pay tﬁereaﬁer. On his failure to_»pay the fsecond‘“iVnStalnilent, Saksham
Ltd. reposéessed 'two cars ahd valued them at iSO% of thek cash price. Mr. .
Vardaan éharggs 25% ﬁ.a. depreciation on written down value method. Prepare

_neckessa‘ry lédger accounts in the books of both the parties. | 9
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f 6. .A’ B, € and D afe partners in ;a‘lk"ﬁrrlril“shar‘ing:' proﬁté and lossés in the ratio of

4.1 3 The following is their balance sheet as at 31st Mairéh, .2014 ;o

.Liabili:ties o Amouhf_ Assets . - Amount

Ref | R
Sundry Creditors | 3,00,000| Sundry Debtors | 3.50,000

Cpmldl: e b e for bad debts 50,000

e e e 3,00,000

el e s

Catiimbaid 30000

OfherAssls o b 3640

Capital Alc :
B od0om

c ~ 1,50,00 J] 350,000 8

D SR

13,00,000| . [ 13,00,000
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The firm is dissol'yed on the-;fcglloleling terms .

@H A is to take over sundry debfofé at 80% of book value.

(@) D is to take over stock at' 95%. of th¢ book ve'tlu‘e.'

@i C is to discharge ‘Sundry Creditors.

(iv) Other as}s}ets realize Rs. 3,00,000 and expenses of re‘alizatibon come to
Rs. 30,000.

(;}) B is found ins'olvyént. apd Rs. 21,900 is realized\» from - his estate.

Preparé Realisation A_/c. and Capital Acc_:ounts of the partne?s. Shox;v als(; .the Cash

Alc. The loés arising outk of capital deficiency may be distributed following the decision

in Garner Vs. Murray case. , e : ’ 20
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fofaer Srarfiat - 3,00,000 | fafay erfat 0 3,50,000
Bl ] 7 O e I

- USiTd o ; | T i Hoht & fow wrewen | 50,000 |

A | 7,00,000 \ ‘ ‘ 3,00,000

h S | 3,00,000 | =Tw ‘ ; 2,00,000

Uhs ag & e

3 gREIfEr 3,10,000

B I 2,00,000 t

SRS R Y

=B

S~ .

C® . . . 150000 3,50,000

L300gop) - ; 13,00,000 |
oW e v w o oww feam
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50,000

50,000

00,000
00,000
40,000

10,000

50,000

00,000
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T

() B ® feenferan  arem w a?r{ waﬁw ¥ 21,900 ¥ W FU
Gl ?r@lT 3Tt f%'@mﬁ miﬁﬂﬁ qE TR R Jhe @ o SR

Tﬁﬁﬁ%mmmﬁwﬁwmﬁﬁﬁﬁqmﬁwﬁ%

-Wﬁaﬁamw|

Or

(srere)

(@) Explain the Garner Vs. Murray Rule with the help of an example. k 10

(b) What is meaht by Piecemeal Distribution of cash ? Explain maximum loss method

of piecemeal distribution with the help of an example. , 10

() WEW H oW § TR W W fEW W oemen #Hifwm

(@;)Wﬁ%@:@: T%IW@: AU T O T2 wew: fawwm & st
it fafy = oren wEM ® we )

27 v 12,000



