F:L— e

. |
‘ \ | ‘ /S.\V\
This question paper contains 16+8+3 ;printcd pages] 26 - :
k o » Your Roll No.................
507% .
. B.Com.“(Hons.)/Il ‘ ; D
Paper I_FINANCIAL ACCOUNTING
- (New Course’ : Admissions of 2004 and/:onwards)
. Time : Section A 0 Hes  Maximum Marks Section A - 55
sze : Sectlon B 30 Mmutes , " » , Maximﬁm Marks :, Section B — 20

- (WrLte your Roll No. on the top immediately on receipt of this question paper.)

| Note :—  Answers may be written ezther in Enghsh orin H1nd1 but the same medium should bc used

throughout the paper
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This questlon paper has : Sectlons Sectlon A is compulsory for all examinees.
Sectlon B is meant only for those examinees who have not offered computerised
/ . accounts (apphcable for students of regular colleges) Students of SOL have
to attempt Sectmn A and Section B. Sectlon A and Sectlon B are

to be answered on separate Answer-books
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Attempt All questlons Use of simple caleulator is allowed

Workmgs shall form part of your AnSWer.
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SECTION A
State with reasons whether the ‘folloWing kstatem‘ents‘v are e or False . 7 f' ‘ E |

() Advance taken from a customer is taken as income Of sales.

(i) Periodic kiﬁv‘entory gives a continuous balance of stock in hand.

(@D Dep_reciation has to be provided even in case of loss in a Vﬁhancial year.

(zv) IFRS have been 1ssued by Institute of Chartered Accountants of India (ICAD).

B

(v) Credit sale of machinery should be recorded in the sales book. o : /‘J
(vi) HeaVy advertising expendlture to introduce a new product is revenue expenditure.

(vii) Income is a source of cap1ta1
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2. From the followihg Trial Balance and information,. prepare Trading and Profit and Loss
%r - . 'Accou‘nt, of Mr. Ajit for the year ended 31st March, 2014 and a Balance Sheet as
]

- on that date :

) Particulars o o CpRGE Ry

¢ Capital b Ll e ' - 1,00,000
( o " Drawings : - ' 12,000

Land and Buildng - 90,000

Plant. and ”Machinéry il - 20,000

Fumitwe e - 5,000

2 1. ’ ' | o 1,40,000
B ) Rewmoww ‘ - 6,000

P.T.O.
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Debtors

Loan from Atal on 1-7-2013 @ 6% pa

Purchases

Retums’ jnward
Cam'agé

Sundry Expenseé
Printing z\md Statior’leryk
.Insurance Expe‘nse_sv
'»i’rovisidn for Bad and Doubtful Debts
Pro’visionv for Discount on Debtors
Bad Debts

Opening Stock dn 1-4-2013

Salaries ‘and Wages |

Crediths

Tradé Expenses k

Cash at Bank

Cash in Hand

18,400

80,000

5,000

10,000
600

500

1,000

b

21,300

18,500

800

4,600

1280

2,89,380
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- 30,000
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1,000
380
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12,000
2.89.380
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1 Additional Information . :
30,000 \ _ ' : ;
1 () Value of closing stock on 31-03-2014 was Rs. 27,300.
(i) Fire occurred on 23rd March, 2014 and Rs. 10,000 worth of generall goods
were destroyed. The insurance company accepted claim for Rs. 6,000 only and
\ :Lg paid the claim money on 10th April, 2014.
¢ (iii) Bad debts amounting to Rs. 400 are to be written off. Provision for bad and
i doubtful debfs is to be made at 5% and for discount at 2% on debtors. Make
L 1000 - o
| a provision of 2% of creditors for discount.
1380 . e - =
(i) Received Rs. 6,000 worth of goods on 27th March, 2014 but the Invoice of
| z purchaées was not recorded in Purchase Boiok.
1 [ i}‘. i3 ‘
2 3 ‘ (v) Ajit took away goods worth Rs. 2,000 for personal use but no record was
12,000 made v thereéf.
(vi) Charge depreciation at 2% on land and building, 20% on plant and machinery
and 5% on furniture.
| (vii) Insurance prepaid amounts to Rs. 200. , ‘) 17
L 2389380 | | .
‘ P.T.O.
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Q.

O
(3t
Income and Expenditure Account of a club kas on v3lst Marvch,A '2014’ is given tor
L you ;
Expenditﬁre Rs. | Income Rs
Sélaries 2,35,000 Subscﬁpﬁons 1 2,20,000 |
Diet Expehses 20,000 Donatiops | 40,000
Rentkand Rates 5,000 [ Interest on Investm_ent
Insurance 2,000 | for full year @ 5% p.a. 90,000
Office Expenses 8,000 MiscéllahéOus Receipts 6,000
’ Surgefy and Dispéhsary l ‘ -
Expenses 10,000 |
‘ ‘Dgpreqiation - k
Bid -
Furniture 1,200
Instruments 5.000| 46,700
vSurpluslof Income over Exp. 29,300
3,5_6,000 3,56,000
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F The other information supplied to you are as under :
31-12-2012 31-12-2013
Rs. Rs:
(» Cash in hand 2,000 1,500
014 is given to | » ‘
Cash at bank 54,000 s
Rs. Building 750,000 2
2,20,000 - s - f
. Furniture 20,000 ?
40,000
Instruments 35,000 2
90,000  Subscription outstanding 15,000 45,000
6,000 ; - . ‘
& Subscription received in advance 6,000 8,000
Salaries outstanding - 18,000 20,000
‘ Instruments | purchased during the year were Rs. 5,000.
5 You are required to prep_are thé Receipts and Payments Account of the Hospital for
the - year ended Dé'ce'mber, 2013 and the Balance Sheet as on that date. Submit your
E . working cleatly. 12 ‘
3,56,000
P.T.O.
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235,000
20,000
5,000
'2.,00‘0‘

8,000

10,000

46,700

29,300

3,56,000

2,20,000

40,000

90,000

6,000

3,56,000
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31122012 31-12:2013

220000 § e T

20000 8 S emdl 0 2,000 1,500
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90,000 e ' o ~ ; ,
i e , G 20 a0 .
6,000 o e | ' , : \
- IORLT , - 35,000 2

e A o 15,000 45,000
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A 18000, - 20,000
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) (@) Explain the limitations of financial statements from incomplete records. = 3
() M ‘Sachin keeps his books ori single entry -and provid‘eé you with the following

information : ' : , o 0

31st Dec, 2012  31st Dec, 2013

Fumitwe and Fiting o 3
Sk 0 o . 30,000 10000
Sudy Debtors . - 60,000 | '70,000
Sundry Creditors - ' 1 . o 20,000 ; NIL
fPrepaid. expenseé‘ . ’ . ’ NIL 2,000
Outstaﬁding expensés e ' ‘ ‘ 6,600 10,000
* Cash in hand - A . . | li,OOO o 3,000
'Reéeipts and Payments in 2013 : -‘

, ,Reé.eipts from Debtors ' o . . : . 2,10,000 ) .
Paid to Creditors - 1,00,000
Carage - e o 20,000
Diiois , . . - e onon

~ Sundry egﬁcﬁsés " - - s ‘ 1,60:\,000
Fm;rli’curé purchased or Cash o - - . k | 10,00,0

Prepare Trading and Profit ‘& Loss Account for the year ended 31st December,

2013 after "providing for bad debts at 10% and Balance Sheet on that date.
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e following | Sws OO R
, 9 8 e 311%11@?2012 31 femmR 2013
stDec 2013 @ W«ﬁ'ﬂ?a?r{ ffen Cile ,60,000'
R so000 2% e _ 30000 | 10,000
10,000 T fa'ﬁsf%x o C ~ 60,000 70,()60
| e Sl . e 20,000 : =
e ,. = 2,000
S T | s 6,000 | 10,000
e W 0 S oromen o U |
j t‘.uﬁﬁaﬁia}mﬁrﬁzmﬁ o
| el @ i - . 2,10,000
Bfeet = e - ‘ 1,00,000
el _ . ’ 20,000

70,000
NIL
2,000
10,000

3,000

2,10,000. &
100000 | . a0 120000
20,000 i faa s - . ‘ . 1,60,000
joooe0 B L T o -
1,6(‘).‘,000, ~ ,.31ﬁamzo13ﬁwgqaﬁ$mWwwxﬁﬂgrﬁé@'
oo I o i # fe 0% mmamwwmw

d 3lst December, & qw = W"qﬁ El{@f[ liliilll_

eet On thét‘ date. P.T.O:




 XYZ Ltd. purchased on st Jaguary 2009, certain machinery for Rs. 194,000 and

e

s

. sp\snt Rs 6,0000n 1tserect10n On lst Ju1y2009, addltlonal machlncry costmg

3

V Rs 1,00,000Was purchased On lst JUIY 2011, the machlnery ‘ pﬁrchaséd on lst

Jow e o S g

; January 2009hasbeen f,auc‘tiko;,:i’ed,k for RSI,O0,000 and “011’1 ‘»t‘he sa,ine’ date, new

R

. machmery was purohased at a cost of | Rs. 1,50,000 : De‘prg"eiaﬁdn was provided annually
on 315tDecember at the rateof 10% pa onthe OrloostNo 1 Hepreciatibn ngéd’j

i be charged du:rmg ,f\‘heﬁ‘ year of ’;“"S‘alé of machlneri for that part of ':tihe' year ‘when the i
machine was used In 2013, however the company has changed the method of |

e i . - , si

. depr¢Ciaﬁ6h 1o wrlttendown V,alué"’ﬁiéthod; at,’»{thyjex'r’até 'Qf 15% pa. from _the,bﬂsit(rai'ght"

P

line method. Show the machinery account for the period from 2009 to 2013 17




purchased on 1st |

same date, new |

the year when the

ST 8

s, 1,94,000 and |

machinery costing &

§ provided annually |
depreciation need |
=
the method of | o

, 'frpm the "straight ~

. 2000 ¥ 2013 F @ B g weflt en wefia ﬁﬁm
009 013 12 : , , i ~

Cdlsi e

XYZ ’t%fﬁqig% 1 SHE 2009 * TH e ~1,94,doo T # Tid SR wE

T T W 6000 T BRI 1 YR 2009 F TH IR T o @

1,00,000 % o, =ls d Tl e 2011 , mwﬁ-—r ® 1 qAE 2009

F wE oW, I O1,00000 7 fem R T ek T RY w W

W 1,50000 % W W R o W1 e T A W 10% R -
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.
M selhng prlce Whrch 1s cost plus 33 1% Frorh the | follomng partlculars nrepare
’ " _kBr;mch’ Account at 1nV01ce /prrce Show also Branch’ f)ebtors Account and Goodslf’
o sent to Branch Account’ 1n the books .of Vaanr Cb Delhl :

. Stock bon Ist Apr11 /2013 (mvorce prrce)

- »Debtors on Ist Aprll 2013 :
. ,Sale at branch
. Célslh.:feoeivécir“ﬁom "debtt)rs -

- Discount allowed to customers

a8 on 3lst March 2014 (mvorce prlce)

How wﬂl you deaI W1th Ioss of stock under Stock and Debtors System 734

Vaanr Co Delh1 has a branch at Kolkata It 1nvorces goods to the branch atf

",Goods 1nv01ced to branch durrng the year at 1nvorce pnce

ot

(16) L 5777,}%
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tors ‘System ? 3 1
to the branch at
'Zj‘aﬁiéulérs,' prepare‘ . ' v “ :

3 - @mem%ﬁﬁmﬁ%l%sﬁmaﬂ?ﬁ%tﬁﬂfaﬁﬁ

\ccount and Goods | .

| ‘Wﬁaﬁwﬁmwmé@%mﬁﬁmmaéwﬁhaﬁﬁﬂ@
Q, »_'Waﬂ*ﬁé@aﬂimﬁmﬁﬁémmﬁaﬁwﬁ

11,400 o ~ ~ o ‘ .
. | s o013 W WE (Fww D ’ i

G0 1 ew 2013 W e : j | 11,400
| '@Waﬁﬂa'q{sﬁaﬁﬁwﬁwwmﬂm 67,000

esa00 ' =3 - 31,000

37400 . 68,400

. g

40,000 £ | |

300 | S § o A0 T . -
‘ e B & oo s a0
250 8% o L |
~a¢sﬁwazuﬁﬁa'§v§rﬁﬁmw ‘ 0

ﬁmwaﬁﬁww;

EG . '
00 - . ' v
od  fafag Uﬁ v . e . 6,700
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A company with its Head Office at Delhi has a Branch at Agra. Goods are invoiced

© fo the branch at cost plus 333

DI

1s giv.eﬁ“'in respect of thebranchforthe year ended 31st March,2014 i “
~ Goods sent to branch dunng th/e year atmvmce ;pficé_’~ -

© Stock on Ist April, 2013 (imoice price)

: CaSh Sales o U
B'fa'ncfh expensesPaldfor Cash A
DlSCOunt allowed |

' Stock on 31st Merch, 2014 (invoice price)

' ’Brvar\léh‘deb?cors»/béllanxc'ef (61-32014)

% which is the selling price. The following information

:4,’8.0‘,000
;,_' 180000

53,500 |

‘V __‘1,_5.00;'

s

G

130,000

1,000
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’ds‘ are invoiced
wing information
F 2014

4,80,000 |

24,000

1,80,000 |

6,000
53,500
30,000
11,000
,.1’500
4‘8‘,0'60

36,500

b T

- Collections from Debtors  " s . 2,70,000
Branch debtors’ chequ¢ returned dishonoured i : A T 5000

You are' r_equired to ascertain the Profit made by the Branch by preparing the

necessary accounts under the Branch Adjustment Memod D
—qaaamﬁfmwwmmmﬁwﬁﬁ%aﬁwwmﬁ%lm
ﬁ331%@waﬁvﬁ1(sﬁ%ﬁmm%)waﬁwwﬁﬁa .
:,’\‘WWIW%}Hﬁf{MW2014@%@3&%%‘{%?%?@3”

.wﬁné%

‘;Wﬁmmaﬁﬁaﬁnﬂwaﬁﬂmwm ‘4,80,000

1':@?{ 013 B WE (e wED) o , 24000

e R 0 . G s 180,000
m@arcrﬁqﬁ o el 6,ooo‘y

. w % A W *«ﬁtr” (1-4-5013)' o »30,0'00

a?ﬁmw . ; | 1,000

. ‘ pTO.




¢ da .~ , | 5‘77.7.~
e wmm | e | ‘ i 1,500
31 ﬁref 2014,%;12# inea ‘eh‘ma) _ | | o _‘48,00_0_
wén & é‘—mfr Ea) @"(31-3;201-4) ' B . | ‘36,’50()'

éﬁmﬁ@rwﬁa%mw o 2,70,(_)00

(a) DlSCUSS brleﬂy the perpetual and perlodlcal systems of stock taking. 3 '?
(b) From the fullowmg data, calculate the value of closmg mventmy accordmg to F]FOA
e and Welghted Average Method on March 31 2014 usmg perpetual inventory .
systcm ’
'Mcrch 1 - Stock in hand 400 uﬁifs @ Rs. ;7.‘50‘ each

Purchases :

March 5 600 unifs @ Rs. 8 each
March 15 500 units @ Rs. 9 each
March 25 400 units @ Rs. 8.50 each

March 30 300 units '@ Rs. 9.50 each
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1"500> . Issues :
 March 3 300 units
48,000 _ .
- 8 March 10 1500 units
36,500 . .
i March 17 400 units
2,70,000 §

March 26+ 500 waits

March 31 100 units

e 1‘00 units (shonage) - - . Y
; (m)mﬁwﬁwﬁiwﬁwmﬁﬂaﬂﬁﬁ&ﬂ‘
agéordin‘g,to'FrFO' | (@)ﬁﬁﬁf?@a sfeet @ 31 tn%f 2014 H1 FIFO eﬁr{ i ai‘ma fafa & R
emptual inventory |  sifm A W T e e
flnﬁf .-wwﬁmoz{ﬁzuosmaﬁa@
snﬁf e 3 sraam ®ow oA

5w SO0 -{ﬁzp,a m oW
o 400 TR 850 T FEE F T @
30 W= 300 FfE 9.50 & TR W R A

2.T0O.
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3w 00 e

o6 L 500 e
31 100 TR o
31 A - _ 100,21%2:_ (9 T )

s 4%y
.
R

10 7 500 gfe

I 400 gfre

o

e

What is Hire-Purchase Trading Account ? How is it prepared ? i Jud
4 e : g . : ;

Saksham 'L_td.” sbld . three cars-., for a t_otaI dash price of Rs. 9,00,000 6n' hire-

ﬁ.p‘ur(l:ha‘sev basis to Mr. Vardaan on Ist January, 2010. The terms ‘of agréement

provided for Rs. 2,70,000 as. cash down and the balance of the cash price in |
three equal inStalments together Wlth fnter‘éét at_' 10% p.a. The instélments vyé're_

payable at the end of each year. Mr. Vardaan paid the first instalment on time |
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, 9,00,000 on hire-

RS

The instalments were

terms of agreement

:)f the cash price in 1

st instalment on time |

'.(aﬁ)m—@ﬁewwwm%7ﬂ%

5771
but fa_iled to pay thgreaﬁer. On his failure to _pay the‘ éecond instalment, Saksham
‘Ltd,repossessed two cars and \valued ‘therrt at 50% of the cash price. Mr. .
Vardaan charges 25% p-a. depreciation\ :on written dow_rt value method. Prepare

: .necévssary 1edgér accotmts; kin kkthek books ‘of‘ both the parties, : e

ESRLL frn SR ¥ 7

(@)a&m %fm%g q A R HA 9,00,000 & & aﬁt\ﬁ ™ W—@ﬁ? 3{UR

W 1 S 2010@ e s ﬁ a%ﬁ\ w Eal Wﬁ’ # 2,70,000 ¥

Wmaﬁaﬁtﬁq?ﬂﬁwﬁmﬁ 10%?\%!66%6&1?{@"

e Tow o & o i 27 o ﬁﬂ?ﬂ oREH

mzté%tsﬁsqawraﬁt

ﬁqm%wméﬁmﬁaﬁaﬁmaﬁémlw

‘ﬁmmqmqﬁmwmﬁam@mmﬁqam
ﬁﬂmmasmmwwmuquwmw
ﬁfﬂ%ammmzs%uﬁaﬁwﬂm%tﬁﬁa?@?ﬁ
ﬁméﬁt@@%ﬂaﬁml |
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o . Section ,,B\»;

(ﬁm ’3’) b
B »af‘,ld, D are p‘ar»trie’r\s,, in a fim shgring' profits and losses in the ratio of |

4 1 e pfollc'iwing.- is thei_f bal‘a'n’c_é shéét_' as ‘_a‘t~3lst March, 2014 :

Liabilities - V' - b, Amount Avee .. - Amount

\Sundij';}»cre\"ditorys - _3,_00,00(")i Sundiybebtofs . ssion
- CapltalA/c ; ; , Less Prbvisior; forbgd.»»debts, ~ 50,000 ‘
A “ | | 7,00’000 . | . . | 3,00’000 1
D 'A - o 3,~OO,.0_(30"St<‘)ckt:vv’v’ |  ,-'  200,000
ook i hanci_ . Sy 1,_40,000 |
’ ‘ ; Other Assets k‘ . 3',21‘0',0(’);(5 k
: v’Caitkpitall‘; A/c : ‘
B | /'_\25»00,0‘00“' '

c . 150000 @ ©3,50,000 |

13obsel . munn
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“in the ratio of

March, 2014 :

Amount

Rs.

3,50,000

ebts | 50,000

3,00,000

- 3,50,000 §

13,00,000

©2,00,000 ¢
1,40,000 &

3,10,000 |

. - .

- The firm is dissolved _6n the following ferms :

- () A is to take over sundry debtors at 80% of book value. :

() D is to take over stock at 95% of the book value.

(i) C is to discharge Sundry Creditors.

L

: (iv) Other assets realize Rs 3,00,000 anvd expenses of realization come to

Rs. '30,000.
) B is found insolvent and Rs. 21,900 is realized from hisestate.
Prepare Realisati(;n A/c and Capi’tallb Accounté of‘ the pattner§ Show élso the Cash
A/c. The loss arising out of cépital c}eﬁcienéy may be dis_tributed following the decision

in Garner Vs. bMurray case.’ ’ _ ‘ . : - 20

'A,:B, C GﬂTD@qﬁ'ﬂfﬁ f\%@m ot 4 a 00 P 3 % oua H |
i oiR wft @ fer ¥ 31 W 2014 TF H wwm TER

P10
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S

_ (3',00,00‘0

,;77,00,000 ,

| 3,00,000|

| 13 00 OOO '

lc=t

12,00,000

1,50,000

B

PEER——

350,000

13,00,000

)

,'3,50,,00\‘0 |
' .;50,660
3,90,600, ‘
2,06;090
140000 ‘,
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‘ (b) What is meant by Piecemeal Dlstnbutlon of cash ? Explam maximum loss method

b, RO

Or
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(a) 'E);plain the Garner Vs. Murray Rule ’ with the help of an example. : 10.

of piecemeai distribution with the help of an example. ; ~ ' 10
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