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I (a) Show the relationship between total revenue, marginal revenue and price elasticity. 5
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(b) Define elasticity of supply. Prove that the elasticity of supply on a straight line

supply curve péssing through the price-axis is gfeater than one. 5
() If the demand function is given by :
@ — 70 10 Px and
supply function is given by
Q.= 200t S0kx

find equilibrium price and quantity. 2
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(a) Prove that two intersecting straight line demand curves have different price

elasticities at the point of intersection. : >

f () From the supply schedule given below find price elasticity of supply for a

movement from :
@ Point A to C

@) C to A and

i V (1) Midwéy Betweep A apd C. i v o g
7 j g/ : Points  Price : Q,
A ol 6 ' 600
Bl 2 | 550
- | & = 450
L | o ' 300 .
. P.TO.



() Calculate Cross

comment on the relationship between the two :

-Price elasticity of demand from the data given below .a‘

n
|

4

: ‘Befoi'e After 1
&
Goéds Price ' .Quantitvy Pl?ice.
Tea (X) 20 40 20
Coffee (Y) >4O 50 60
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