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(a) What do you understand by elasticity of demand?

Explain any two methods of measuring it. 8)
(b) Explain the equilibrium of the consumer with the help

of indifference curve. @)

OR )

(a) Explain Revealed Preference theory with the help of
diagram. )]

(b) Derive the demand curve of the normal good from the

Price consumption curve. @)
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(a) Differentiate between the law of Variable Proportions

and Returns to scale. (8)
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(b) Why is long run average cost curve not necessarily U-
shaped? @)

OR

(a) Distinguish between Economies and Diseconomies of
scale. )]

(b) What are isoquants? Explain their properties. (7
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(a) Explain perfectly competitive market. What are its

assumptions? (7.5)

(b) Derive the long run supply curve for a perfectly

competitive industry in the case of constant costs.
,, (1.5)

OR
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(a) Determine short run equilibrium under Perfect (b) When is third degree Price discrimination possible and
competition of the firm. (7.5) profitable? (7.5)
(b) Derive diagrammatically the short-run supply curve of (%) TR & A@E I a% A AR N ImE B aF
a perfectly competitive firm. (7.5) AT [T |

(%) T wRen w8 = SR | ed s ww d ) (@) vl @ st auReE o w o 2 7

(@) R T B Fer ¥ e, Wt sdw B frg SR o

Jdar
TH T FIRW |
o ¢ A (F) TR TR & AT HY AN ! THIUER @ Hdd
S0 - PR & fw =R @@ 2 7
() w4 = T sl 3 w st wgee @ fufor @i (@) T8 B = Fw AT T W A 2 ok WY AR
; B R 7
(@) i vioered o & Semafyy O o o T w9 ¥ e
| T 1 : et 15
| 5. (a) Explain the features of a monopolistic firm. (7.5)
|
| 4. (a) Explain absence of supply curve under monopoly with. ~ (b) What do you mean by reaction curves of a duopoly
7 diagrams. (7.5 vv ; firm? (7.5)
7 )
/)
| \ (b) What is Deadweight loss under monopoly? (7.5) OR
J. OR (a) Explain Price Rigidity under oligopoly. (7.5)
| : : ) . ;
| (a) How do you measure monopoly power? What is the (b) What is Prisoners’ Dilemma? Explain with payoff
W thumb rule for pricing under monopoly. (7.5) matrix. (7.5)
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