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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
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PART - A (911 &)

1. State with reasons whether the following statements are true or false :

(1) Expeﬁses incurred to keep the machine in working condition is a cap
expenditure.

(i) Accrual concept implies accounting on cash basis.

(i) Caliber or quality of management team is not directly disclosed in the bala
sheet.

(iv) Any expenditure which is unreasonably large is capital expenditure.
(v) Cash Book is a book of prime entry as well as part of ledger.

(vi) Accounting Standard — 6 is concerned with principles and practice of valuati
of inventory.

(vil) Advance received from a supplier is not taken as income or sales.

TR <o Y sy foh FefRad o @ § s s
(i) ¥ A =1 BT W WA W {6y e I Ieind =3 # |
(i) Te¥aT Feheqdl 1 3 Aehe SMUR W A 2 |
(iii) worerehta W Bt TUTaT AT ARG Rl Aede €9 @ feufd faaee # e fown
A 2 |
(iv) =g T sgfeagead &1 | &€ 9 Yolvd =d B @ |
(v) Jrg o8 Wl o i TEE & AT - @ a6t o ST R ©
(vi) SRareRT WT- 6 Tl Aol h [H@ Ua A ¥ Wi T B |
(vii) v smafderdl & U YIET i w S ar foeht FE A o weh | |

|
The following is the Trial Balance of Shri Ram as on 31st March 2012 you are |

required to prepare the Trading and Profit and Loss Account for the year ended !
|
31st March 2012 and the Balance Sheet as on that date after making necessary

|
adjustments.
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Debit balances Rs. | Credit balances Rs.
Sundry Debtors 5,00,000 | Sundry Creditors 2,00,000
Outstanding Liability for Exp. 55,000 | Capital 14,43,000
Purchases 15,50,000 | Sales 19,87,500
Stock (1-4-2011) 2,50,000
Wages 1,00,000
Carriage Outwards 10,000
Carriage Inwards 50,000
General Expenses 70,000
Cash Discount 20,000
Bad debts 10,000
Cash at bank 60,000
Motor Car 2.40,000
Printing & Stationery 15,000
Cash in hand 10,500
Furniture and Fitting 1,10,000
Advertisement 85,000
Insurance 45,000
Salesmen’s Commission 87,500
Postage and Telephone 57,500
Salaries 2.,60,000
Rates & Taxes 25,000
Drawings 20,000

36,30,500 36,30,500

Adjustments :—

(i) Stock on 31st March 2012 was valued at Rs. 7,25,000

(ii)) Make a provision for Doubtful Debts equal to 5% on sundry debtors.

(iii) Depreciate motor car by 20% Furniture and Fittings by 10%.

(iv) Shri Ram had withdrawn goods worth Rs. 25,000 during the year.

P.LO.
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(v) Sales include goods worth Rs. 75,000 sent out to Shanti and Company o
approval and remaining unsold on 31st March 2012. The cost of goods wa
Rs. 50,000 (The customer was still having the right to return the goods).

(vi) The salesmen are entitled to a commission of 5% on total sales.
(vil) Debtors include Rs. 25,000 bad debts.

(viii) Printing and Stationery expenses of Rs. 55,000 relating to 2010-2011 had
not been provided in that year but was paid in this year by debiting outstanding
liabilities account.

(ix) Purchases include purchase of furniture Rs. 50,000. (12)
OR

Mr. X commenced business on 1-1-2011 with a Capital of Rs. 99,000. He
immediately purchased computer for Rs. 52,800. During the year he received
from his uncle a gift of Rs. 6,600 and he borrowed Rs. 11,000 from his father.
He had withdrawn Rs. 1,320 per month for his household expenses. He had no
bank account and dealings were in cash. He did not maintain any books but
following information is given :

Rs.
Sales (including Cash Sales of Rs. 66,000) 2,20,000
Purchases (including Cash Purchases of Rs. 22,000) 1,65,000
Carriage Inwards 1,540
Wages 660 |
Discount Allowed to Debtors 1,760
Salaries 13,640
Bad debt written off 3,300
Trade Expenses _ 2,640
Advertisement 4,840

He used goods worth Rs. 2,860 for personal purposes and paid Rs. 1,100 to his
son for examination and College fees.

On 31st December 2011 his debtors were worth Rs. 46200 and creditors
Rs. 33,000. Stock in trade was valued at Rs. 22,000.Computer to be depreciated
by 10% p.a.

Prepare Trading and Profit & Loss Account for the year ended 31st December
2011 and Balance Sheet as at 31st December 2011. (12)
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frfoian AW wlewr 3k SfRRed go1 vd @A B STUR W ST 31 = 2012
A ag & oy SIRET T AR T A1 B kel o S8 A 1 g T AR el
el

= T () st (%)

fafaenr ¥R /oFER 5,00,000 2,00,000

el g W AR 55,000

Tde /faw 15,50,000 19,87,500

wih (01.04.2011) 2,50,000 |

ESE 1,00,000

Wah a8 I 10,000

1 2 | i 50,000

A T 70,000

Hehe el 20,000

e 10,000

S A AT *60,000

Hex IS 2,40,000

U1 U oRE AT | 15,000

B | AT 10,500

FHeR IR ffe 1,10,000

IEEIREY 85,000

L) 45,000

faeh ol o1 e 87,500

ek WH 9 TelhE 57,500

Efi) | 2,60,000

HRTAT IJTHT 25,000

BT /TSt 20,000 14,43,000
36,30,500 36,30,500

ARSI :

(i) 319 2012 Y w(E T 7,25,000 kT I |

(i) 3R R 5% & R Gy =0 & fF e S |

P.T.O.
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(i) HeX HR A 20% R FR R Ble™ A 10% R TRma S |

(vi) #iR@ = T 25,000 ANTA &1 AT BT fhaT |

(v) fosht % sreiie @ i o8 e ot 99 g3 W & ol T 75,000 TR € 1
A Sl AR T 50,000 B | 31 A 2012 6 SIAHIGT W A8l G AT |

(vi) fasraerei 5% &1 & A Hot TR | AT & FFHER 2 |
(vii) R ¥ e T 25,000 A F T |

(viii) ¥ 55,000 T A=UT TS o AR ST 49 S T 2010 - 11 ¥ foman @ o, oo
Y ¥ TR T B Ul 38 99 & Jed oFF el % A I {31 T4 |

(ix) w@de % T 50,000 I AT A FHIR AMHA 2 |
Jreran

1 SE 2011 <t 50 e ¥ % 99,000 Tolt & AMY MR WRF foan | I& T 52,800
o1 ek HFgeY @lel | a9 @ ST I8 O 9 & T 6,600 W Aehe Se fel 1 sk
I T 11,000 I fIer ¥ JuR o/ 1 319 TRy @At & fog IE 1,320 WlEE 6 S
o | I9eRT e W IS WA TE AT R IYHT AR oA - 3 Aehe AT | I hls ¥ FEiarar
& w1 Afee fEfaRas gen Iueer @

fasit (% 66,000) @t e fasht Retme 2,20,000
@ae (322,000 &t AEE WS FeEn ) 1,65,000
CICECEE e 1,540
LS 660
eRl @t fear wn seen 1,760
ERCH 13,640
e F#or SraferRad 3,300
MRS =TI 2,640
[EEIEC) 4,840

Ja T 2,860 ANTE T Al ol wE F fRaT 1 3R 1,100 SO TF A 9T Toh 3R
Ficiol Wi & ford e 6 |

31 féaFR 2011 A& IR T 46,200, FGR T 33,000 A | W & 46 T 22,000 ekl
AT | HFEGER N 10% TS A R A AoARHEd AT B |

¥ T 31 RwR 2011 & o &R ve o w oan e Al o qee 1= A
Fifo |
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3. Compare Straight Line Method with Written Down values Method of charging
depreciation. 4)
and

A company acquired the following assets as under :

(1) On 01-01-2009 a plant costing Rs. 75,000 and having estimated life of 15
years.

(i) On 01-04-2009 a plant costing Rs. 37,500 with an estimated life of 10
years.

(i) On 01-07-2010 a plant costing Rs. 30,000 and its estimated life 8 years.

(iv) On 01-05-2011 a plant costing Rs. 50,000 having as estimated life of 6
years.

On 01-07-2011 a part of the plant costing Rs. 15,000 on 01-01-2009 was sold
for Rs. 8,400. Residual value of each of the plant acquired is 10% of its original
cost. Company charges depreciation on Straight Line Method and closes its
books of accounts on 31st December each year.

Prepare Plant Account for the years 2009, 2010 and 2011. (8)

OR

Following is the Receipts and Payments Account of a Sydney Club for the year
ended on 31st March 2012.

Receipts Rs. | Payments Rs.
To Balance b/d By Salaries 1,20,000

Cash 3,850 | By Creditors 15,20,000

Bank 10,000 | By Printing & Stationery 70,000
To Subscriptions 2,02,750 | By Postage 40,000
To Entrance Donations 1,00,000 | By Telephone & Telex 52,000
To Interest Received 58,000 | By Repairs & Maintenance 48.000
To Sale of Assets 8,000 | By Glass and Table Linen 12,000
To Miscellaneous Income 9,000 | By Crockery and Cutlery 14,000

RLO.
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To Receipts from : By Garden Upkeep 8,000
Coffee Room 10,70,000 | By Membership Fees 4,000
Wines & Soda 5,10,000 | By Insurance 5,000
Swimming Pool 80,000 | By Electricity 28,000
Tennis Court 1,02,000 | By Balance c¢/d Cash 8,000
Bank 2,24,600
21,53,600 -21,53,600
The assets and liabilities as on 1-4-2011 were as follows :
Rs.
Fixed Assets (Net) 5,00,000
Stock 3,80,000
Investments in 12% Govt. Securities 5,00,000
Outstanding Subscriptions 12,000
Prepaid Insurance 1,000 |
Sundry Creditors 1,12,000
Subscription received in Advance 15,000
Entrance Donations Received pending membership 1,00,000
Gratuity Fund 1,50,000

The following adjustments are to be made while drawing up accounts :
(i) Subscription received-in-advance as on 31st March 2012 was Rs. 18000.
(i) Outstanding subscriptions as on 31st March 2012 was Rs. 7000.

(i) Outstanding expenses are :
Salaries Rs. 8,000
Electricity Rs. 15000

(iv) 50% of Entrance Donations are to be capitalised. There is no pending
membership as on 31st March 2012. ‘
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(v) The cost of asset sold net as on 1-4-2011 was Rs. 10000.

(vi) Depreciation is to be provided at the rate of 10% on assets.

(vii) A sum of Rs. 20000 received in October 2011 as Entrance donation from
an applicant was to be refunded, as he had not fulfilled the requisite
membership qualification. The refund was made on 3-6-2012.

(viii) Purchases made during the year amounted to Rs. 15,00,000.
(ix) The value of closing stock was Rs. 2,10,000.

(x) The club as a matter of policy charges off to Income and Expenditure Account
all purchases made on account of crockery, cutlery, glass and linen in the
year of purchase.

You are required to prepare an Income and Expenditure Account for the year
ended 31st March 2012 and the Balance Sheet as on that date. (12)

(F) MoaemE & eREl TS T g A gt A SR 99y |
(@) v w3 ffoRaa atesfaal et -
(i) 01012009 I T 75,000 |RT I Teh G FoTaehT THRHA AT 15 T4 2 |
(i) 01.04.2009 &I T 37,500 NI T Yok Fa= ST HRIGA AT 10 a9 2 |
(iii) 0107.2010 =Y T 30,000 TN T Yok TaH ST HEHT T 8 a6 2 |
(iv) 01.05.2011 &I ¥ 50,000 TRTA T Yok a7 foaent e T 6 ¥ 2 |
HORT Hed TAF FI AT H10% B 1

01072011 &l U &= 1 ¢ ST AWT I 01.012009 & T 15,000 °T,
78,400 ¥ &= I |

FEE I AL TOTCR “IReA 1@ e’ B SR S wEkar 31 e @t dew
Eacii g

T 2009, 2010 3K 2011 & ol da=1 oRAT AR HIH |

JAAdAl

PTG
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FFrifcriReer it - s o & T 31 W 2012 @ R e w2

sfterat (R) | e ()
AT A
Ahg Ahe 3,850 | aa= 1,20,000
e 10,000 | W¥eRr 15,20,000
=T 2,02,750 | AU UF oRae AR 70,000
LR 1,00,000 | 40,000
I TSt 58,000 | TeldIT 3R o 52,000
gREatT @it fosh 8,000 | wEAT IR W@ @A 48,000
fafaer sm 9,000 | &M 3R A AT 12,000
wifteat HRA 3N wead 14,000
Eocali 10,70,000 | @ @@ RN 8,000
IR 3 AT A 5,10,000 | ¥R ok 4,000
T 9 @ 80,000 | Hw 5,000
o e 1,02,000 | fawren 28,000
ST A
Aohe Ahs 8,000
EEa 2,24,600
21,53 ,600 21,53 ,600
0104.2011 =t IREwTal Ta a9 e vor o |
farazor (})
IE aRewfl (I8 5,00,000
i 3,80,000
12% &R wfersaforl % e 5,00,000
e Tl 12,000
TaeT S 1,000
fafaa Awer 1,12,000
AR e == 15,000
W Yo Wit ot wewran afw @ 1,00,000
IS we 1,50,000
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AT AR A e FefiRaa aeEe e

(i) @ 9 ===t 31.03.2012 & T 18,000 o1 |
(i) 3= =weT 31 WFT 2012 &I T 7,000 o |

(iii) 3tew =@ & -
ERC T 8,000
forerent T 15,000

(iv) 50% a9 I &1 ToNeT (Pleeliges ) Bl 8 | 31 A= 2012 &Y IS o Gewd
afem o T 2

(v) Iﬁézollm\rﬁ?ﬁg‘éqﬁaﬂ%ﬁm?m,ooo R

(vi) aRewafadl &t 10% o & ¥ Teaaiie &l 8 |

(vii) e urelt & wew I @ €9 ¥ T 20,000 AR 2011 F W g¢ K@t A
& FAfh I FeEIan H HATah ANl By G A AT O 1 3 S 2012 @ A
A A9 @ TE |

(viii) af & <R @de T 15,00,000 I TR |
(ix) i~ i =1 7= % 2,10,000 2T |

(x) oM@ O AT & qEd Hihd, FHeol, TE 3R AEFT 9 @A B I 99 B
- Rl A ool ol & o/ a8 ¥ 39ah! @de B B

31 9 2012 TR 9§ D R TG - v o I R B e T AR
HIFT |

4. Nestle Ltd. Delhi has a branch at Ajmer. Goods are invoiced to the branch at

cost plus 33%% . Following particulars in respect of the branch are available.

Rs.
Opening Stock 40,000
Closing stock at L.P. 21,400
Cash Sales 99,200

RTLO.
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Credit Sales

Goods sent to branch

Discount to Customers

Goods returned by Customers
Normal loss at invoice price
Goods returned by branch to H.O.
Depreciation on Furniture

Pilferage at invoice price

Loss in transit at cost

Received from insurance co. dgainst loss in transit
Direct Expenses incurred by H.O. for branch
Indirect Expenses paid by H.O. for branch

Cash received from debtors

Prepare :

(i) Branch Stock Account.

(i) Branch Adjustment Account.
(i) Branch Profit & Loss Account.
(iv) Branch Debtors Account.

(v) Goods Sent to Branch Account.

OR

44,800
1,60,000
1,600
800
400
8,000
400
8,000
15,000
12,000
3,680
10,000
40,000

(12)

Dabur Ltd. has a branch at Mumbai which is supplied goods from the Head
Office at 20% profit on sale price. Accounts are kept at head office from where

all expenses (except petty expenses) are paid, such petty expenses are paid by

the branch which is allowed to maintain petty cash balance of Rs. 1800 on an

imprest system. From the following balances as shown by the books, prepare

Branch Account and Branch Stock Account.

Balances on 1st January 2011.

Petty Cash at branch
Stock in hand at branch
Sundry Debtors at branch
Sundry Creditors at branch
Furniture at branch

Rs.
1,800
10,000
2,000
7,500
12,000
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Rent prepaid (upto 31-3-2011)

Transaction for the year 2011

Goods sent to branch

Cash Sales of branch

Credit Sales of branch

Allowances to Debtors

Goods returned to H.O.

Cash received from Debtors

Bad Debts

Cash Purchases by branch

Credit Purchases by branch

Creditors at the end

Payment made by H.O.

Rent for one year (paid on 1st April 2011)
Salaries

Insurance paid for the year ending 31st March 2012
Payment made by branch

Petty Expenses |

Balance on 31st December 2011 Stock at cost

Write off 10% depreciation on furniture.

1,000

1,00,000
98,100
57,900

400
20,000
60,000

1,000
20,000
50,000
8,500

1,600
4500
800

250
20,000

(12)

Al foro focel &1 Ueh AT IR A B | WAl @ A AR W) 33%% ISR ST STl

2| I ¥ g R foerer Sues ® -

R i

JAf~w Efoan St T W

Aehe ot

IUr fasht

AT Sl WSl TR A
el & TE T
WER AT e

A H A FA AH qed T

IRET §RT HEA HiTe Y Al Sterdn 1
TR R g™

()
40,000
21,400
99,200
44,800
1,60,000
1,600
800
400
8,000
400

P.T.O.
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AA & AN T Tod R
T H B AN (o |
TE @ B & forg e e @ e afi
R & foig e e 8N Y W ueas g
TR & foIg e e 8w R e smeer @
TERl ¥ W Ahs
TR I -

(i) owen Efoar @ |

(i) vTRET RIS @ |

(iii) wRET AT - B @ |

(iv) ¥IRar SFeR @ |

(v) IRET @l ST I A @I

3adt

SR oo ol U oIra s A 8 o W shraierd 8T faehd W 20 % S SigeR] Aol SST
S 2 | @A T FEied § T W 3 W8l 4 Gedd @6l i sigal 3w @t @b @
ST foRaT ST B | et Wl Rl I Il ERT TR o @ SR ser vefy w
1,800 & U AW WA T AR 2 | Teaeht A forg w0 feferias o & smar w

IRET @A 3R IRET Theel @rel S99

1 §Fad 2011 & A9
ARA R GRT TR

TIRAT TheeT

R W IR
IR W AR
FRAT W AR

Taed fRar (3103.2011 TF)
2011 & fog oFe -
IIRAT R AN Ao

AT g AHhe forsht

I ER SUR R
ST e

WA FETI HI AT AT

(%)
1,800
10,000
20,000
7,500
12,000
1,000

1,00,000
98,100
57,900

400
20,000
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WeEeh! A Achg W 60,000
JrEned 1,000
AT ERT Ahe 20,000
AT SR SUR G 50,000
3 ¥ WeRr 8,500
T T R A

veh a9 @ fow o &SP (01.04.2011 1 ST foRan i) 1,600
aaT 4,500
31 ¥, 2012 o T B Tl a9 & folg ST &1 S, IRAT gRT ST 800
eI I 250
3112.2011 &l A AN R ThHeeT 20,000

TR W 10% BE 3afeiiRaa forar ST 8 |

5. (a) Distinguish between Periodic Inventory System and Perpetual Inventory
System. 4)

(b) Nidhi Ltd gives following details of raw material :

Oct. 1, 2012 Opening Stock 100 units @ 25 per unit
Oct. 1, 2012 Purchases 200 units @ 30 per unit
Oct. 3, 2012 Issued for Consumption 100 units

Oct. 5, 2012 Purchases 400 units @ 40 per unit
Oct. 10, 2012 | Issued for Consumption 200 units

Oct. 15, 2012 | Issued for Consumption 200 units

Oct. 21, 2012 | Purchases 300 units @ 50 per unit
Oct. 28, 2012 | Issued for Consumption | 150 units

Oct. 31, 2012 | Wastage of raw material 50 units

Find the value of closing stock using perpetual inventory system under

following methods :
() First in First Out
(i) Weighted Average Price

OR

®)

Jolly Ltd., New Delhi commenced business on April 1, 2011. The business is to
sell Washing Machines and Televisions both for cash and on hire purchase basis.

Information about items is given below :

L)
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Washing Machines Television
Cost price 10,000 30,000
Cash price 13,000 32,500
Cash down on hire purchase 1,000 5,000
Monthly installment 600 1,100
Number of installments 20 25

Jolly Ltd. purchased goods costing Rs. 40,00,000 in all and made cash sales
totaling Rs. 25,00,000. Stock in hand on 31st March 2012 was valued at
Rs. 6,50,000. Hire purchase transactions were as follows :

Number Installments Installments Due
Sold Collected (Customers Paying)
Washing Machines 30 300 15
Television 25 250 10

4 Washing Machines and 3 Televisions on which only 10 installments each were
collected were repossessed and were valued at Rs. 75000. This is not included
in the figure of stock mentioned above.

Prepare Hire Purchase Trading Account to ascertain the Profit made by Jolly
Ltd. (12)

() |afes A G qOIel 3R AT Al Gl WOl H - 3{eR it |
(@) Ffa ffits ¥ o= w9 & Wy § FeEfaRa faewor R

FFR 1, 2012 IR wlen T 25 ufd 3@ & W A 100
TRl

4 1, 2012 C T 30 ufd s@1E & ® ¥ 200
ESRECH

" 3,2012 | 3TNt & forr TR wa | 100 geRrEEl

" 5,2012 | ®a T 40 Ul T &l X 9 400
ESAED

4 10, 2012 | S9N & ol frkE 200 SehTEAl

” 15, 2012 | SUNAT & ol e 200 FehTEAl

” 21,2012 | @4 % 50 wfdr s & &) ¥ 300
ST

# 28, 2012 | I & o T 150 eRTsal
% 31, 2012 | = WAl &1 &F 50 FehTSAl
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[AA A G T & S R A 3R s e 1 A ahitor |

(i) T s e s R
(ii) wiRa siaa fafer

3=Adl

et foto 72 feelt 3 3T 1, 2011 T U Ha@A IE fovar | anfarT 7 3R 2ofase
T FaEE e 3R T @le aF1 & 9dent 9 forar o & | ga weey A FRefoiRaa

SIGEACURCRCI I

AN Hid

A% dhd

TRt @lie W dehlad Ahe
it forea
forgal ot G

EUEIEIE]
10,000
13,000

1,000
600
20

Sefifasi
30,000
32,500

5,000
1,100
25

Sitett foto 7 e T 40,00,000 1 ARTA T AT @RAST 3R T 25,00,000 I el ke fosht
T 1 319, 2012 I B T I A T 6,50,000 AT | FRuan @die ¥ =a8R 39 TR

q7
fasia
|
AT AT 30
Telfas 25

a9d

(S

faa
300

250

2 fhoa

(AT A Alel ATeeh)

15

10

4 AT AHA 3R 3 Selifae 9 W Faet 10-10 fred agat &t W A, T e A o
R & 3R 37T e % 75,000 ST TN | I8 IS Ik (R A AeAferd TEl © |

Gﬁ?ﬁ%omaﬁamaﬁmﬂ%@ﬁ?ﬂmaﬂawmwﬁl

PART - B (¥@1 W)

6. (a) Critically examine Garner vs. Murray rule in India.

(5)

(b) Ajit, Gaurav and Nitin are partners sharing profits and losses in the ratio of
4:3:3. Their Balance Sheet as on 31% March 2012 stood as follows :

PO,

///

//

S

—A
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(a)

(b)

18
Liabilities Rs. Assets Rs.
Creditors 40,000  Fixed Assets 40,000
Loan from Bank 15,000  Debtors 24,000
(Secured on Stock)
Loan from Ajit 10,000  Stock 20,000
Capitals : Cash 1,000
Ajit 20,000  Profit and Loss Account 30,000
Gaurav 20,000
Nitin 10,000
1,15,000 1,15,000
The firm was dissolved. Stock realized 50% Fixed Assets and debtors realized
Rs. 30,000 in all. The private position of the partners was under :
Private Estate Private Liabilities
Rs. Rs.
Ajit 10,000 15.000
Gaurav 8,000 6,000
Nitin was able to pay 50 paise in the rupee what was payable on his own
account to the firm. The loss on realization is to be determined after
considering the amount finally paid to creditors.
Prepare the necessary ledger accounts to close the looks & of the
firm. (15)
OR

Describe the accounting procedure involved in the insolvency of all the
partners of a firm.

(5)

The Balance Sheet of a firm as on 31st March 2012 was as follows :
Liabilities Rs. | Assets Rs.
Sundry Creditors 37,000 | Cash 3,000
Capital : Sundry Debtors 34,000
Vaani 40,000 Stock 39,000
Vardan 30,000 Machinery 51.000
Ahaan 27,000 97,000 | Drawings

Vardan 4,000

Ahaan 3,000 7000

1,34,000 1,34,000




