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B.Com. (Héns.) /1 D
Paper VIII - CORPORATE ACCOUNTING [B-101]
(Admissions of 2004 & onwards)
Time : 3 Hours | Maximum Marks : 55

(Write your Roll No. on the top immediately on receipt of this question paper.)

Note :— The maximum marks printed on the question paper are applicable for the
candidates registered with the School of Open Learning. These marks will,
however, be scaled down proportionately in respect of the students of regular

colleges, at the time of posting of awards for compilation of result.

Note :— Answers may be written either in English or in Hindi; but the same medium

should be used throughout the paper.
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Attempt any five questions.
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1. The Balance Sheet of Vibhuiti Ltd. as on 31t March 2013 was as follows :

EQUITY & LIABILITIES Notes F
Share Capital , 1 65,00,000
Reserves & Surplus 2 4,40,000
Current Liabilities- Trade Payables 1,60,000

| 71.00,000
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ASSETS 3

Non-Current Assets :

Tangible Fixed Assets 37,00,000
Current Assets :
a) Investments at Cost 2,00,000
b) Inventories 12,00,000
¢) Trade Receivables 15,50,000
d) Cash at Bank 4,50,000

71.00,000

Notes to Accounts

1. SHARE CAPITAL 4

12 % Preference Share Capital of ¥ 100 each 15,00,000

Equity Shares of ¥ 10 each 50,00,000

65.00,000

2. RESERVES & SURPLUS

Securities Premium 40,000

Surplus Account 4,00,000

On 1% April 2013, the Board of Directors decided to redeem the preference
shares at a premium of 10%. The investments were sold at a loss of 25% on

cost. For the purpose of redemption of preference shares, the company issued
sufficient number of equity shares of ¥ 10 each at a premium of ¥ 1 per share.

The Company maintains cash balance of ¥ 1,00,000. Shortfall in cash, if any,
was to be met by raising bank loan. Pass Journal entries and prepare the Balance

Sheet after redemption. (1
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X Ltd. issued 2,000, 12% Debentures of ¥ 100 each at par on April 1, 2011.
These debentures are redeemable at the end of fifth year at 10% premium. It was
resolved that Sinking Fund should be formed and invested in 10% Development
Bonds of ¥ 100 each. Interest on Bonds is payable on 31* March every year.
Reference to Sinking Fund Tables shows that Re. 0.1638 invested at the end of
every year at 10% compound interest will produce Re. 1 at the end of the fifth
year. 10% Development Bonds of the required amount were purchased on different
dates at the following prices :

On March 31, 2012 Z 80
On March 31, 2013 90
On March 31, 2014 3100

You are required to show the Debenture Redemption Fund Account and Debenture
Redemption Fund Investment Account for the first three years in the books of X
Ltd. Accounting year of this company ends on 31* March. (11)
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Write short notes on :

(a) Amalgamation in the nature of merger
(b) Issue of shares at premium

frfoRaa w dfera fewfimr forRag
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(11)

The following Balance Sheets as on 31% March 2013 are presented to you :

EQUITY & LIABILITIES H LTD. (3) | SLID. (%)
Share Capital (Fully Paid shares of 3100 each) 5,00,000 2,00,000
General Reserve 1,00,000 —
Surplus (Deficit in Statement of Profit & Loss) 80,000 -
Surplus (Deficit in Statement of Profit & Loss) — (1,00,000)
6% Debentures (Secured) — 1,00,000
Trade Creditors 75,000 45,000
7,55,000 2,45,000
ASSETS H LTD. (3) | S LTD. (%)
Fixed Assets : Tangible 3,50,000 1,50,000
Stock-in-Trade 90,000 40,000
Trade Debtors 60,000 30,000
6% Debentures in S Ltd. acquired at cost 60,000 -
Investments in (1500) Equity Shares of S Ltd. 1,20,000 —
Cash at Bank 75,000 25,000
7,55,000 2,45,000

PT.O.
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H Lid. ac‘quired the shares in S Ltd. on 1* August 2012. The Surplus account
of S Ltd. showed a debit balance i.e. a loss of ¥ 1,50,000 on I** April 2012.
During June 2012, goods costing ¥ 6,000 were destroyed by fire against which
insurer paid only ¥2,000. Trade Creditors of S Ltd. include Z20,000 for goods
supplied by H Ltd. on which H Ltd. made a profit of ¥2,000. Half of the goods

were still in stock on 31 March 2013.

Prepare a consolidated balance sheet and show complete working.

31 9 2013 9 o Feefoiae qo = sae fan @

(11)

sforadt Qo Qgany H fafds s fafes
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qReutrar H foafds s fafies
(=) (=)

= RaafE () 3,50,000 1,50,000
Wi MR A 90,000 40,000
AR & IeIREl | 60,000 30,000
S fafids % 6% =R wrm = s 60,000 =
S frfids = A AW (1500) P 1,20,000 =
g A Az 75,000 25,000
7,55,000 | 2,45,000
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5. The following is the trial balance of R.S. Limited as at 31 March 2013 :

Item ’ Debit Credit
3 3
Stock of finished goods (1-4-2012) 1,20,000
Purchases of raw materials 41,00,000
Sales 58,40,000
Sales returns/Raw materials — Returns 24,000 30,000
Manufacturing Expenses 5,30,000
12% Bank Loan (Long Term) 2,00,000
Salaries 4,49,000
Directors’ Remuneration 50,000
Building (cost) 5,00,000
Plant & Machinery (cost) 15,00,000
Provision for Depreciation :
On Building 80,000
On Plant & Machinery 2,90,000
Trade Debtors 5,00,000
Trade Creditors 1,60,000
Advance Tax 35,000
Auditor’s fees for audit 60,000
Interim Dividend paid 50,000
Balance/Surplus in Statement of Profit & :
Loss (as at 1-4-2012) 3,60,000
Preliminary Expenses 4,000
Cash at Bank 57,000
Bad Debts 21,000
Provision for Doubtful Debts 40,000
Equity share capital (Fully paid shares of ¥10 each) 10,00,000
80.00,000 80.00,000

PTO.
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Additional Information :

(1) Stock of finished goods on 31 March 2013 was ¥2,00,000.

(ii) Depreciate Building at 5% on cost and Plant & Machinery 10% on
cost.

(i) Make provision for tax at 40%.

(iv) Provide for bad debts is to be created at 2% on debtors.

(v) A Machine was purchased for 350,000 was wrongly debited to purchases
account.

(vi) Bank loan was raised on 1% October, 2012.
(vi)) Write off Preliminary expenses.

(viii) The Board of Directors recommended a dividend @ 15% on paid up capital
(excluding interim dividend).

(ix) Corporate Dividend Tax is 17%.

(x) There was neither opening stock of raw materials nor closing stock of raw
materials.

(xi) Directors remuneration includes ¥5,000 for those directors who attend

only Board meetings and are not under a contract of service with the
company.

(xi)) Authorized share capital consists of 1,20,000 equity shares of T10
each.

(xiii) Manufacturing expenses include wages of 2,00,000.

Prepare Statement of Profit & Loss for the year ended 31%* March 2013, Balance
Sheet as at that date and accompanying notes. (11)
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6.

The following is the Balance Sheet of fising Star Ltd. as on 31 March 2013 :

Equity & Liabilities - T | Assets R
Equity Share Capital : Goodwill 90,000
(2,00,000 Equity Shares of
%10 each, 8 called up) 16,00,000
Profit & Loss Account (8,00,000) | Land & Building 7,00,000
10% Preference Shares : Plant & Machinery 6,00,000
(8,000 shares of 100 each) 8,00,000
12% Debentures 1,30,000 | Investments 80,000
Unsecured Loan 3,20,000 | Inventories 3,60,000
Trade Creditors 1,50,000 | Sundry Debtors 4,20,000
Bank Overdraft 1,00,000 | Cash at Bank 50,000
23.00.000 23.00,000

Note : Preference Dividend is in arrears for 4 years.

The following scheme of reconstruction is duly agreed and approved by the
court :

(1) Uncalled capital is to be called up in full and equity shares are to be reduced
to T6 each.

(1)) Preference shareholders agree to forego their arrears of dividend.

(i) 12% debenture holders accept ¥65,000 worth 14% debentures in full
satisfaction of their claim.

(iv) Trade Creditors are to forego 20% of their claims.

(v) Investments are to be taken over by bank in full settlement of the bank
overdraft.

(vi) Inventories are overvalued by ¥1,00,000 and machinery is to be brought
down to ¥4,00,000.

(vii) A provision for doubtful debts @ 5% is to be made against Sundry Debtors.

P10
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(viii) Unsecilred loan was satisfied by ¥2,20,000 worth 14% Debentures in full
satisfaction of their claims.

(ix) Write off Profit & Loss Account to the extent balance available in
reconstruction account after considering aforesaid points. Goodwill is not to
be written off.

You are required to pass the necessary journal entries. (11)

weform wr ffiRe @1 31 - 2013 9 o1 g = Fefaiad @
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7. The following data were provided by the accounting records of X Ltd. at the
year ended 31 March, 2013 :

%
Sales 20,00,000
Cost of Goods Sold (12,00,000)
Gross Profit 8,00,000
Operating Expenses (including depreciation) | . (4,00,000)
Interest Expenses paid (60,000)
Interest Expenses received 20,000
Gain on sale of investments 30,000
Loss on sale of plant (10,000)
Net Profit Before Tax 3,80,000
Provision for income tax (1,40,000)
Net Profit after tax 2,40,000

PTO.



5784 14
BALANCE SHEETS

As at 31-3-2013 () | As at 31-3-2012 (3)

Plant 14,00,000 10,00,000
Less : Accumulated Depreciation (2,00,000) (1,60,000)
Investments (long term) 2,00,000 3,20,000
Inventory 3,00,000 2,20,000
Accounts Receivable 90,000 1,10,000
Cash at Bank 1,00,000 90,000
18.90.000 15,80,000

Equity Share Capital 8,00,000 4,00,000
Securities Premium 40,000 -
General Reserve 3,00,000 2,60,000
Proﬁt & Loss Account 70,000 16,000
Debentures 5,00,000 7,00,000
Accounts Payable 1,20,000 1,04,000
Provision for Tax 60,000 1,00,000
18.90,000 15.80.000

Additional Information :

(i) Sold investments for ¥1,50,000.

(i) Issued Equity shares of ¥10 each at 10% premium.

(iii) Sold Plant that cost ¥24,000 with accumulated depreciation of 4,000 for

%10,000.

You are required to make Cash Flow Statement as per AS : 3 (Revised)

(11)

frferiae siirs X fafids & drareor Rl g 31 7 2013 = @ 3¢ af & forg
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18.90,000 15.80,000
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8. Explain the following :
(1) Future Maintainable Profits

(i) Non-Performing Asset
Fe=foiRaa & =men S
(i) Wt et

(ii) e FroqeT aReT

(amn

(6000)



