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1. (a)
(b)
A(a)
(b)

2

Differentiate between Capital Redemption Reserve and Debenture Redemption

Reserve. &)

The following balances appeared in the books of Sapna Ltd as on April 1,
2015.

3
12% Debentures (Face Value 3100 each) 4,00,000
Debenture Redemption Fundb v 2,50,000
Debenture Redemption Fund Investment
(In 8% Govt Bonds of Face Value of %3,00,000) 2,50,000

Interest on debentures was payable on 31 March and interest on Govt
Bonds was receivable on the same date. On 1°* April, 2015 the company
purchased for immediate cancellation 500 debentures in the market at 96
each. The amount required for this was raised by selling 8% Govt Bonds of
the face value of ¥60,000. On March 31%, 2016, ¥41,600 was appropriated
for Debentures Redemption Fund and on the same date 8% Govt Bonds
were acquired for the amount plus interest for the year on Debenture
Redemption Fund Investment. The face value of the Bonds acquired was

376,000. You are requiréd to prepare 12% Debentures Account, Debenture

- Redemption Fund Account and Debenture Redemption Fund Investment

Account. ; (10)
OR

When the Securities Premium Account is created? State the purposes for

which the securities premium can be utilized. 4)

Following is the Balance Sheet of Pankaj Cements Ltd as at 31% March,
2016.
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3
EQUITY AND LIABILITIES 3
Preference Share Capital 4,00,000
8%, 5,000 Shares of ¥100 each I80 Paid up
Equity Shére Capital |
50,000 Shares of 10 each fully Paid 5,00,000
Profit and Loss Account 3,00,000 |
Securities Premium 30,000
Current Liabilities _ 50,000
TOTAL : 12,80,000
ASSETS
Non-Current Assets | 11,00,000
Investments 1,00,000
Cufrent Assets
Bank 80,000
TOTAL | 12,80,000

Preference Shares are to be redeemed at Premium of 10%. A final call of
%20 per share was made. 50 Shareholders holding 200 shares failed to pay
the call money. Directors decided to redeem the fully paid preference shares
utilizing the un-distributed profits after leaving ¥1,00,000 in profit and loss
account. Investments were sold for ¥1,10,000. New equity shares of I10
each at a premium of 1 per share were issued to the public to the extent
necessary to comply with the requirements of law. Repayments on redemption
were made in full except to one shareholder holding 100 shares who was not

traceable.

You are required to show the Journal Entries in the Books of Pankaj Cements

Ltd. ' (10)

BT.0.
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2.

6

Sakshi Ltd has Authoriséd Share Capital of 20,00,000 consisting of 2,00,000
equity shares of I10 each. The following is the Trial Balance of the company as

~at 31t March, 2016.

Debit Balances Amount | Credit Balances Amount
4 4

Call in arrears 1,00,000 | Sales 78,10,000 |

(on 20,000 Shares

@ 35 per share)

Purchases 43,85,000 | Creditors 2,50,000

Advance Tax Paid 12,25,000 | 12% Debentures 5,00,000

Salaries 10,00,000 | General Reserve 2,90,000

Selling Expenses 11,00,000 | Provision for Depreciation 2,50,000
on Plant

Rent 60,000 | Provision for Depreciation 1,50,000
on Furniture

Interest on Debentures 50,000 | Securities Premium 2,25,000

Plant 12,50,000 | Surplus (P&L A/C) 60,000 |
(1-4-2015)

Furniture 6,50,000 | Provision for Bad Debts 15,000

Debtors 4,00,000 | Commission 50,000 |

Discount on Issue of 5,000 | Equity Share Capital 10,00,000 |

Debentures (1,00,000 equity shares
of 10 each)

Stock (1-4-2015) 2,25,000 | Provision for Tax 6,25,000
(1-4-2015)

Bad Debts 25,000

Bank 2,25,000 |

Land & Building 5,25,000

1,12,25,000

1,12,25,000
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Additional Informatioﬁ :

(i) Rent ¥10,000 is outstanding.

(i) Provide depreciation on plant at 20% per annum and on furniture at 10%
per annum on written down value basis. ’

(iii) Maintain a provision of doubtful debt at 5% on debtors.
(iv) Make a provision of 30% for income tax.

(v) The company proposed a dividend at 10% on paid up share capital. Corporate
dividend tax is 20% (including surcharge and cess) of dividend.

(vi) Closing stock is ¥10,00,000.
(vii) Transfer ¥1,00,000 to the General Reserve.

(viii) Debentures were issued on 1-4-2015.

You are required to prepare.
(i) Statement of Profit and Loss for the year ended 31* March, 2016.

(i) Balance sheet in the prescribed form as at 31* March, 2016 as per schedule
IIT of Companies Act, 2013. (15)

OR

(a) What are circumstances in which there may be a need for valuation of shares
of Joint Stock Company ? (5)

(b) The paid up capital of Nagarjun Ltd. consisted of 1,00,000 equity shares of
210 each and 10,000, 8% preference shares of ¥100 each. The profit and
loss account of the company for the year ended 31 March, 2016 showed
net profit before tax of ¥4,00,000. The net profit brought forward from
previ'ous year’s balance sheet amounted to ¥1,20,000. The company makes -
a provision of 30% for income tax. Following appropriations were proposed

by the company : '

P.T.O,
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() To pay dividend on preference shares.

(i) To pay final dividend @ 1 per share to equity shareholders.
(iii) To transfer 10% of the current year profit to general reserve.

(iv) Provide Corporate Dividend Tax @ 20% (including surcharge and
cess) of dividend. :

Prepare Notes to Accounts in respect of Reserve & Surplus as per Schedule
IIT of the Companies Act, 2013. (5)

(¢) XYZ Ltd proposed to purchase the business carried on by M/s A & Co.
- Goodwill for this purpose is agreed to be valued at two years purchase of
the weighted average profits of the past three years. The appropriate weights

to be used and profits are :

Year Weights k Amount 4]
2012-13 | 12,40,000
2013-14 2 10,00,000
2014-15 3 | 14,00,000

On scrutiny of accounts, the following matters are revealed

(i) On 31* December, 2013 a major repair was made in respect of the

plant incurring ¥50,000 which was charged to revenue. The said sum
is agreed to be capitalised for goodwill calculations subject to |

adjustment of depreciation of 10% on reducing balance method.

(i) The closing stock for the year 2012-13 was overvalued by ¥15,000.

(iii) To cover management cost, an annual charge of ¥25,000 should be
made for the purpose of goodwill valuation.

Compute the value of goodwill of the firm 1)
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9
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HOGA D Q@ F 5,000 | & St SR 10,00,000
R BC (1,00,000 G¥ar 319
| Z10 vF)
e (1-4-2015) 0 2,25,000 |9 & fow wEue 6,25,000
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= W 25,000
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S GRCEEC) 5,25,000
1,12,25,000

1,12,25,000

v i 2
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3.

12

The position of Damoder Ltd, as on 31* March, 2016, stood as under

Credit Balances 4 Debit Balances 3
Equity share Capitél 20,00,000 Goodwill 2,50,000
20,000 Equity shares '
of 100 each
12% Debentures 5,00,000 Plant & Machinery 3,80,000
‘Debenture Interest 1,20,000 Land & Building 1,50,000
Creditors 3,00,000 Stock 2,70,000
Debtors 60,000
Cash & Bank 35,000
Profit & Loss A/C 17,55,000»
Preliminary Expenses 20,000 |
29,20,000

29,20,000

The following scheme of reconstruction is executed

(i) Equity Shares are reduced by T95 per share and are then consolidated into
10,000 equity shares of 10 each.

(ii) Debenture holders agree to forgo outstanding debenture interest. As

compensation 12% debentures are converted into 14% Debentures.

(iii) Creditors are given the option to either accept 50% of their claims in cash

in full settlement or to convert their claims into equity shares of ¥10 each.

Creditors for ¥2,00,000 opt for shares and the remaining for cash.

(iv) To make payment to creditors opting for cash payment and to augment

working capital, the company issues 50,000 equity shares of I10 each at '
par. The issue was fully subscribed and paid for in full on application.

(v) Goodwill and losses to be written off completely.

(vi) Following revaluation were made

Land and Building
Plant & Machinery
Debtors

%2,00,000
32,90,000
subject to provision of ¥5,000

Pass journal entries and prepare Balance Sheet as at 31* March, 2016 after

reconstruction as per schedule IIT of Companies Act, 2013.

(15)°
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OR

The Summarised Balance Sheet of Gunjan Ltd. as at 31* March, 2016 was as

follows :
EQUITY AND LIABILITIES , Amount (%)
60,000 Equity Shares of Y10 each , 6,00,000
General Reserve . 1,70,000
Profit and Loss Account ' ' 1,10,000
12% Debentures v 1,00,000
Creditors 20,000
10,00,000
ASSETS
Goodwill : 1,00,000
Land, Building & Plant 6,40,000
Stock 1,68,000
Debtors , 36,000
| Cash & Bank Balance 56,000
10,00,000

Sidharth Ltd. agreed to absorb the business of Gunjan Ltd. with effect from 1*
April, 2016. The purchase consideration payable by Sidharth Ltd was agreed as
follows :

(a) A cash payment equivalent to 32.50 for e\?ery %10 share in Gunjan Ltd.

(b) The issue of 90,000 equity shares of ¥ 10 each fully paid in Sidharth Ltd.
at an agreed value of ¥15 per share.

(c) The issue of such an amount of fully paid 10% Debentures in Sidharth Ltd.
at 96% as is sufficient to discharge 12% Debentures in Gunjan Ltd at a

premium of 20%. The face value of Debenture of Sidharth Ltd. is %100.

While computing purchase consideration, Sidharth Ltd. valued Land, Building
and Plant at ¥12,00,000, Stock at ¥1,42,000 and Debtors at their face value

P10
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subject to a provision of 5% for bad debts. The cost of liquidation of Gunjan Ltd

14

was 35,000 borne by Sidharth Ltd.

You are required : (i) To close the books of Gun]an Ltd by preparing Realisation
Account Sidharth Ltd Account and Shareholders’ Account, (ii) To pass journal

entries in the books of Sidharth Ltd regarding acquisition of business. (15)
T B A 31 ™ 2016 R Rafa @ :
wise A T | 3fee 3w 4
T SgSh 20,000 EET| 20,00,000 | AW 2,50,000
@ T 100 &F |
12% == 500,000 | "aF T& #EAQ 3,80,000
HOMA WS 1,20,000 | ¥ff v@ waT 1,50,000
EaNa 3,00,000 | U 2,70,000
K] 60,000
qEHa vd d& 35,000
™ IR B @ 17,55,000
R @™ 20,000
29,20,000 29,20,000
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R | 36,000
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P.T.O.
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A idhel i 0T e o Rt o 7 9, W Sk 993 @ %12,00,000 FheEr
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4. H Ltd acquired 32,000 equity shares of ¥10 each in S Ltd on 1% Oct, 2015, The
balance sheet of two companies as at 31%t March, 2016 were as follows :

EQUITY AND LIABILITIES | H Ltd. ®) S Ltd. })
Equity Share Capital of ¥10 each 10,00,000 4,00,000
General Reserve (1-4-2015) 4,80,000 2,10,000 |
Profit and Loss Account {1 1,14400 | 1,64,000
Preliminary Expenses (1-4-2015) - (10,000)
Bank Overdraft 1,50,000
Bills Payable 26,000
Trade Creditois 83,200 40,000
18,27,600 8,30,000
ASSETS |
Land and Building 3,60,000 3,80,000
Plant and Machinery 4,80,000 2,70,000
Investments in equity shares of S Ltd. 6,13,600
Stock in trade ‘ | 228000 | 84000
Trade Debtors | , \ 88,000 - 80,000
Bills Receivable ‘ ~ 29,600
Cash 28,400 16,000
1827,600 |  8,30,000
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(i) The profit and loss Account of S Ltd. showed a balance of 360,000 on 1*
April, 2015 out of which a dividend of 10% was paid on 1** November.
2015 for the year 2014-15. The dividend was correctly recorded by H Ltd.

(i) The plant and machinery S Ltd which stood at ¥3,00,000 on 1* April, 2015
was considered worth ¥2,60,000 on the date of acquisition by H Ltd. S Ltd
charges 10% per annum rate-of depreciation on Plant & Machinery.

Prepare consolidated balance sheet of H Ltd and its subsidiary S Ltd as at 31*
March, 2016, as per Schedule III of the Companies Act, 2013. (15)

OR

The following are the Balance Sheets of H Ltd and S Ltd as at 31, March,

2016.

EQUITY AND LIABILITIES H Ltd. SLtd. |
(9] (9]

Equity Share Capital (Fully paid equity shares of Y100 each) 5,00,000 | 2,00,000

General Reserve 1,00,000

Surplus (Deficit) in Statement of Profit and Loss 80,000

Surplus (Deficit) in Statement of Profit and Loss (1,00,000)

6% Debentures (Secured) 1,00,000

Trade Creditors 75,000 45,000

Total 7,55,000 | 2,45,000 |

ASSETS |

Fixed Assets : Tangible — 3,50,000 1,50,000

Stock-in-trade 90,000 40,000

Trade Debtors 60,000 30,000

6% Debentures in S Ltd. acquired at cost 60,000

Investment in 1,500 equity shares of S Ltd. 1,20,000

Cash at Bank 75,000 25,000

Total 7,55,000 | 2,45,000

P.T.O.
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H Ltd. acquired shares in S Ltd on 1* August, 2015. The surplus account of S
Ltd. showed a debit balance i.e. loss of ¥1,50,000 on 1* April, 2015. During
June, 2015, goods costing 310,000 were destroyed by fire against which insurer
paid only ¥6,000. Trade creditors of S Ltd. include ¥20,000 for goods supplied
by H Ltd. on which H Ltd. made a profit of ¥2,000. Half of the goods were still
in stock on 31% March, 2016.

Prepare consolidated balance sheet of H Ltd and its subsidiary S Ltd as at 31%
March, 2016, as per Schedule III of the Companies Act, 2013. (15)

oo o1 X wa f & WHaT W 32000~ T10 YE AT 1 FEER 2015 AU R |
31 W 2016 I A HFA HN GorA TF T FHROT A

A IR e Hfa ] sfa. ®

T AT e 210 T 10,00,000 4,00,000

e R fAfer (1-4-2015) 4,80,000 2,10,000

W 3R B @ 1,14,400 1,64,000

uRRE @ (1-4-2015) (10,000)

MR 1,50,000 -

¥\ = ~ 26,000

o A | 83,200 40,000
18,27,600 8,30,000

Tt

R v e | | 3,60,000 3,80,000

waF Td e 4,80,000 2,70,000

w @ w s ¥ b 6,13,600

IOR ¥ e 2,28,000 84,000

MR 3Td 88,000 | 80,000

e fae - 29,600

e : 28,400 16,000
18,27,600 8,30,000
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(i) 1 30 2015 T T for AN aﬂtgﬁmﬁﬁwa@ﬁwaopopﬁaﬁrmﬁ
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N

31 W, 2016 @ T R ok vE R & o Fe 2

| - ® ®
T FW oGS (TR wEw X100 TRF) 5,00,000 | 2,00,000
T IRfem A 1,00,000
s (wef) @ ok el @ faeR 80,000
s (Gefr) W AR wR e (1,00,000)
6% FE  (TRE) 1,00,000
WOR wiscd 75,000 45,000
wHA 7,55,000 | 2,45,000
| et
e g 3,50,000 | 1,50,000
OR ¥ 90,000 40,000
MR 3T 60,000 30,000
6% T TE T A WG W AEAET 60,000
g fu @ 1500 wwer i@ ¥ fafEm 1,20,000
d% A AwA 75,000 25,000
wHeA 7,55,000 | 2,45,000

P.T.O.
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v fo ¥ vw o s o s 1 s, 2015 R 11 S@e 2015 W T for
® T @ A e AN sl JHE 21,50,000 HT AT | S 2015 IR A AN
10,000 3 & Aee & @ @ St 3 6,000 € @9 |ty L B @R tked
% g Tt 3R 220,000 3MIT A 1S & wfer B @ v for A e wmeEmn o 72,000
1 31 A 2016 F TER T LT A T N @ o |

31 9= 2016 W T Tl 3R Hemw vE o ot e qoe o= S S s,
2013 & FFER 11 B IFER | L

5. The following are the Equity, Liabilities and Assets of Lotus Ltd. as on 31

~ March, 2015 and 2016.

31.3.2015 31.3.2016
EQUITY AND LIABILITIES g 3
Equity Share Capital ¥10 each 20,00,000 25,00,000
Capital Reserve 20,000
General Reserve 5,00,000 6,00,000
Surplus in the Statement of Profit and Loss 3,00,000 3,60,000
Term Loan 10,00,000 8,00,000
Sundry Creditors 10,00,000 8,00,000
Provision for Tax 1,00,000 1,20,000
Proposed Dividend 2,00,000 2,50,000

51,00,000 54,50,000
ASSETS :
Land & Building 10,00,000 9,60,000
Machinery 15,00,000 18,40,000
Investment 2,00,000 1,00,000
Stock 6,00,000 5,60,000
Sundry Debtors 8,00,000 8,40,000
Cash in hand 4,00,000 3,30,000 |
Cash at Bank 16,00,000 | 820,000

51,00,000 | 54,50,000
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(a) Dividend of ¥2,00,000 was paid during the year ended 31 March, 2016.

(b) During the year, company purchased machinery for ¥4,50,000.The Company
paid ¥2,50,000 cash and issued 20,000 equity shgres of ¥10 each at par.

" (c) Income tax provided during the year 31,10,000.

(d)- The company sold some investment at a profit of 20,000 which was credited
to Capital Reserve.

(e) There was no sale of machinery during the year.

(f) Depreciation written off on Land and Building 340,000.

(g) Ignore Corporate Dividend Tax.

From the above particulars prepare a Cash Flow Statement for the year ended

31% March, 2016, as per AS-3 (revised) using indirect method. (15)

OR
(a) From the following information of a commercial Bank on 31% March. 2016.

Calculate the amount of provision to be made for non-performing asset.

4

1. Standard Assets ; 20,60,500

2. Sub-Standard Assets (Secured) 1,10,000
3. Doubtful Assets (Secured)

Upto 1 year ' ’ 4'0,000

1-3 years 25,000

More than 3 years ‘ 10,500

4. Doubtful assets (unsecured) 22,500

5. Loss assets 15,500

)

P.T.O.
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(b) Explain the meaning of ‘cash and cash equivalents’ as per AS-3

©

(Revised). o &)

The following balances were extracted from the balance sheet of Vivekanand

Ltd. as on 1% April, 2015.

4
Fixed Assets (at cost) 40,00,000
Less Accumulated Depreciation / 5,00,000
Net Assets _ 35,00,000
Bank Balance 1,30,000.
Other current assets ‘ 8,00,000
Current liabilities 5,50,000

 The net profit after depreciation amounted to ¥3,00,000. The company

provided for depreciation ¥1,60,000 for the year 2015-16.

During the year 2015-16, the company purchased machinery for ¥3,00,000.
It sold a machine costing ¥1,00,000 (accumulated depreciation %20,000) for
%75,000.

The current assets and current liabilities (excluding bank balance) on 31*

March, 2016 were ¥11,30,000 and 78,00,000 respectively.
Interest received on investments amounted to ¥10,000.

Calculate Cash Flow from Operating Activities and Investing Activities for
the year 2015-16 as per AS-3 (Revised). : (&)

31 9 2015 T 2016 T ew T N T R A T e e

— W B
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31.3.2015 | 31.3.2016
I wd Qe 4 4
A I g R 10 RS 20,00,000 | 25,00,000
o swfem fAfer 20,000
T Rfe fAfer 5,00,000 6,00,000
o 3R EfA fawwr ¥ snfee 3,00,000 3,60,000
wEfyr s\ 10,00,000 8,00,000
fafqer wfded 10,00,000 8,00,000
T 'Y W@ 1,00,000 1,20,000
T AT 2,00,000 2,50,000

51,00,000 | 54,50,000
gt~
qf wd e 10,00,000 9,60,000
LI 15,00,000 | 18,40,000
fafem 2,00,000 1,00,000
e 6,00,000 5,60,000
fafaer 3@ 8,00,000 8,40,000
Y A Al 4,00,000 3,30,000
dF F AFQ 6,00,000 8,20,000

51,00,000 | 54,50,000

(%) 31 9, 2016 R G §T q§ SR AL H AR 2,00,000 fohRa |

(@) af & R FFE X AEAQ HA T 4,50,000 | FEE T 2,50,000 e fr S
120,000 FHAT A HN T10 YDH W T A |

(W) af & T qed @ 2 1,10,000 |

(7) = ¥ w5 a3 {9 W 220,000 T A I SH TR o swRfer fAfer
@l hise ferar vmr |

(3) af & T HE FOAQ TE w0 T

,(%r) Hf vg WaT W foemae safeRad 240,000 T
(®) Frrim e R @ O S |
Pt =i 2 ¥ WEd g 31 A 2016 Y T §Q A6 o {oIQ Aehel garE TR

AS-3 fafr & sFER Jar SRR

NRE]
P.T.O.
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(%) 31 W 2016 N afvivas ¥& # FElRad g ¥ oA Foe R - e
TRl & WEe & '
4
|. e 20,60,500
2. 37 AFeIgd et () 1,10,000
3. e Wk ()
ww o T 40,000
TH ¥ 3 25,000
3af & 10,500
4. gEqul et (3rgeee) - 22.500 -
5. et B (Loss Assets) : 15,500
(@) AS-3 (¥MRR) & FFER FHA R THS T H T I |
() | I 2015 N RREEE R @ e ¥ iR A 9eRa A
: 4
W A (AR W) ' 40,00,000
w9 gRd fEEe 5,00,000
wg wwhm 35,00,000
9 Ry 1,30,000
I A g 8,00,000
o e ' 5,50,000

forgrae & o 3@ A1 2 3,00,000 o | FEE 9 2015-16 & WA, T 1,60,000
TouE & forg yem T

T a9 2015 - 16 & R, FEEN 7 HIAQ 6T 6 T 3,00,000 | FEA T A
%1,00,000 (dfra fmmEe 220,000) & 275,000 F =N |

o] et iR e Al (Yo e & sifaRe) 319, 2016 T % 11,30,000
3R %8,00,000 FAA: ¥ |

faffarr w == f=n 210,0001

e ARy sk fafRan afafafml @ ad 2015-16 w1 Awe wEw® AS-3
(W) & FER T |

(8200)




